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Tue Specrator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

Tue Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, PustisHers. 
Arthur L. J. Smith, President. Robert W. Blake, Secretary. 


231 John. 
Telephone, \ a aaa Address, 135 Witi1aM Srt., N. Y. 


WESTERN DEPARTMENT, 159 La Salle Street, Chicago, Ill. 
Telephone, Central 4285. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 
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HE committee of citizens appointed by Mayor Gaynor to 
provide a safe and sane celebration of the coming 
Fourth of July have entered upon their duties with energy, 
having already had several meetings and outlined their work. 
There will probably be extensive processions of military and 
civic societies, possibly a naval parade, and abundance of deco- 
rations. The committee promises to do all in their power to 
make an attractive celebration, and especially to interest the 
juvenile members of the community. It is greatly to be de- 
sired that the noise and confusion, with their attendant 
casualties, heretofore marking and marring our annual cele- 
brations may be eliminated in future. The killing, maiming 
and conflagrations that have characterized our Fourth of July 
demonstrations have constituted altogether too high a price to 
pay for such festivities. 





GREAT fuss has been made lately about the making of 

fire insurance premium rates, and in two States laws 

have been enacted providing for a degree of supervision of 
rates by State officers. Correct rating has always been con- 
sidered as one of the most difficult of arts, and expert unider- 
writers have not always agreed on the proper methods to be 
pursued to attain the desired result. Either with or without 
official supervision, the man who pays the premium is con- 
stantly complaining about rates being too high. All this 
trouble can be readily obviated by following the system which 
is apparently being practiced by a certain fire insurance 
broker whose name is not unknown to fame along certain 
lines. He has reduced the business of fire underwriting to 
its lowest terms; he simply sends out blank, signed policies, 
and authorizes the recipient to issue same on any class of spe- 
cial hazards, including woodworkers, lumber and _ portable 
sawmills, and upon Jewish mercantile stocks ; and, so far from 
attempting to fix arbitrary, and possibly unduly high, rates, 
he advises the agent to whom the policies are sent that “you 
are authorized to make a rate which will prove satisfactory to 
the assured.” This is simple enough; it does away with ex- 
pensive rating machinery, avoids objections to rates, and con- 
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duces to general happiness—until a fire occurs in the insured 
premises. We do not know whether or not this broker’s sys- 
tem of underwriting permits the claimant to fix the amount of 
his loss and draw on the company for it; but that would be a 
logical sequence to the naming of his own rate of premium, 
and would doubtless be satisfactory—if he could collect on 
the draft. Weary fire underwriters, seeking the way of ease 
and profit, should take a lesson from the system thus briefly 
outlined. 





HE writer of a communication to a daily newspaper re- 
cently characterized fire insurance as “a business trans- 
acted on a loose pulley, where inconsistency in the making and 
maintenance of the selling price of the commodity produced 
prevails to such a marked degree as to be absolutely indefensi- 
ble.” There are so many conditions, varying circumstances 
and contingencies which serve to affect the individual and 
collective risks in fire insurance that, if the business should 
cease until rates could be promulgated which could be 
scientifically demonstrated to be absolutely correct, there 
would be no fire insurance available for a century or so, if 
ever. It seems as though nothing is quite so unstable as the 
fire loss, when considered in regard to any particular class of 
risks or any designated territory, for a class which may have 
shown a profit for a half-century past may, to-morrow, be 
burdened with losses which, at existing rates, would make it 
show a loss for years to come. If the critic who complains 
of the “indefensible” rates will invent a system of rating 
which can be proved to accurately measure the risk of every 
insured property so that the insured, the agent and the insur- 
ance company stockholder will all be satisfied, he can ask and 
obtain almost any price he may fix for his system. 





THIRTY YEARS OF LIFE INSURANCE* 
URING the year 1910 the life insurance companies of 
the United States paid to policyholders and their bene- 
ficiaries over $360,000,000, or nearly one million dollars for 
every day in the year. The distribution of such a vast sum 
in a single year proves conclusively that life insurance assets 
are not locked up for indefinite periods, but are constantly 
being returned to those who have contributed them. On the 
basis of last year’s payments a sum equal to the entire volume 
of assets now held will be returned under life insurance con- 
tracts before the beginning of the year 1920, while the assets 
then reported by the companies will have been accumulated 
from the payments to be made in the decade now entered upon. 
In the past ten years the companies have paid their policy- 
holders more than $2,590,000,000, or an average of two hun- 
dred and fifty-nine millions per annum. Assets have been ac- 
cumulated in the same period aggregating $2,059,000,000, so 
that the policyholders have been benefited to the extent of 
over $4,649,000,000 through their thrift in providing the pro- 
tection of life insurance. 

In the tabulation presented herewith the results achieved 
by the older life insurance companies (transacting ordinary 
business only) are shown for the period of thirty years, 1880- 
1909, inclusive. During that time these companies have dis- 
bursed under their contracts more than nine times the amount 


* Copyright, 1910, by The Spectator Company, New York, 
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SYNOPSIS OF LIFE INSURANCE FOR THIRTY YEARS. 


Showing aggregates of premiums, interest on investments, payments to policyholders, and accumulation of assets in thirty years (1880-1909) 
of twenty-seven life insurance companies. 
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Aggregate Excess of Assets Ratio 
Premiums Interest on Total Amounts Premiums Accumulated of 
Admitted Received in Investments, Income for Paid to over Admitted or a 
Name AND Location oF CoMPANY. Assets Thirty etc., for Thirty Thirty Policyholders Payments Assets Policyholders’ 
Jan. 1, 1880. Years. Years. Years. in Thirty to Jan. 1, 1910. Benefit Policy- 
Years. Policyholders. in holders.+ 
Thirty 
Years. 
z $ t $ $ § § $ $ 
tna, Hartford.. civ nckitantiees 25,503,138 172,965,082 69,130,650 242,095,732 137,267,865 35,697,217 91,732,133 66,228,995 | 117.6 
Berkshire, Pittsfield. . pases 3,424,056 43,407,041 11,688,489 55, 095,530 31 "988.0 067 11,418,974 18,140,377 14,716,321 105.3 
Connecticut General, Hartford.. 1,349,908 15,351,526 4,928,813 20, 280, 339 8. 228'496 7,123,030 8,871,703 7: hat 795 | 102.7 
Connecticut Mutual, nee. ee 47,214,729 150,368,721 92'507,455 242, 876, 176 184, 586,849 | *—34'218'128 68,132,055 20'917'326 136.7 
Equitable, New York.. encase 37,000,917 1,051,904,527 292/ 662/098 1,344,566,625 655,564,976 396,339,551 479,900,419 442,899,502 | 104.4 
Equitable, Des Moines............... 432,408 12,778,961 3,560,502 16,339,463 4,717,057 8,061,904 8,688,519 8,256,111 101.5 
Germania, New York.. 8,552,877 90,061,712 32,037,982 122,099,694 63,815,598 26,246,114 43,621,266 35,068,389 | 109.8 
Home, New York.. 4,829,057 982,064 15,252,582 66,234,646 31,754,817 19,227,247 23,626,019 18,796,962 99.2 
Manhattan, New York. Se Re ae 10,049,157 54,710,158 22'147'211 76,857,369 46,722,220 7,987,938 21,269,761 11,220,604 | 105.9 
Maryland, Baltimore. . tL ERNE 1,050,381 5,857,836 2;664,730 8,522,566 | 4,323,107 1,534,729 3,113,588 2,063,207 | 109.0 
Massachusetts Mutual. nae. +e 6,615,140 | 109,236,946 30,646,444 139,883,390 | 64,211,444 45,025,502 55,207,982 48,592,842 | 103.3 
Michigan Mutual, Detroit.. ne ,008 | 28,864,874 7,862,357 36,727,231 | 6,237, 12,627,230 11,341,237 10,416,229 92. 
Mutual — Newark. . ee 35,239,570 | 265,604,152 94,528,563 360,132,715 | 213,182,333 52,421,819 129,698,449 94,458,879 | 115.8 
Mutual, New York.. Peas 88,212,701 1,089, 163,970 365,744,562 1,454,908,532 | 733,806,544 355,357,426 560,122,368 471,909,667 | 110.7 
National of U. S., Chicago... 2 ae 3,891,160 15,010,118 8,089,657 23,099,775 | 8,264,144 6,745,974 9,666,188 5,775,028 93.5 
National Life, Montpelier... Salet 2,250,585 87,487,789 22,598,065 110,085,854 | 42,061,651 45,426,138 47,488,473 45,237,888 99.8 
New England Mutua, Boston... ne 15,112, = 107,722,923 38,559,279 146,282'202 86,627,238 21,095,685 51,316,543 36,204,201 114.0 
New York, New York.. 38,858, 1,181,175,810 286,302,420 1,467,478,230 | 637,155,443 544,020,367 599,708,286 560,849,455 | 101.4 
Northwestern Mutual Milwaukee Eke 17,952, a7 464,288,681 133,005,612 ,294, | 273,320,580 968, 262,441,989 244,489.242 | 111.5 
Penn Mutual, Philadelphia... 7, 006, 306 205,249,803 54, 918, 677 260,168,480 | 112,704,222 92,545,581 108,786,753 101,780,447 | 104.5 
Pheenix Mutual Hartford... 10,647,178 54,478,572 22,176,765 76,655,337 | 42,337,102 12,141,470 28,055,729 17,408,551 109.7 
Provident Life and Trust, Philadelphia. 4,773,219 127, 166, 053 45, 993, 030 173,159,083 | 81,443,382 45,722,671 70,544,859 65,771,640 115.8 
State Mutual, Worcester. . 2,533,357 69,171,330 18,311,111 87,482,441 41,014,687 28° 156,643 34,602,685 32,069,328 | 107.1 
Travelers, Hartford. . 3,704,262 80,556,677 32) 492° 170 113,048,847 | 40,521,123 40, 035,554 53,336,343 50,632,081 113.2 
Union Central, Cincinnati .. 1, 498, 096 116,177,507 37,291,001 153,468,508 | 50, 584) 276 65,593,231 74,523,966 73,025,870 | 106.4 
} 
Union Mutual, Portland, Me.......... 6,860,983 38,377,774 11,556,772 49,934,546 | 26,639,588 11,718,186 16,208,885 9,347,902 93.8 
United States, New York............. 4,940,811 31,209,169 11,223,008 42,432,177 , 25,718,175 5,490,994 8,622,463 3,681,652 94.2 
Aggregates (27 companies).......... 390,428,924 5,719,329,776 | 1,767,880,005 | 7,487,209,781 | 3,664,818,628 2,054,511,148 2,889,769,038 2,499,340,114 | 107.8 








*—Payments to policyholders exceed premiums received. + Being the ratio of payments to policyholders plus the increase of assets to premium receipts for the thirty years. 


of assets held at the beginning of the period. The assets ac- 
cumulated in the same time for the protection of existing con- 
tracts are less in amount than the payments by one-third, and, 
while forming a tremendous aggregate, is the result mainly 
of the marvelous expansion of the business. The table is 
virtually a consolidation of the annual statements of twenty- 
seven companies for three decades. 

At the beginning of 1880 these companies reported assets 
of $390,428,924. The largest amount held then by any one 
company was $88,212,701, while to-day seven companies ex- 
ceed that amount, three of them each holding more than the 
total held thirty years ago by all companies. On January I 
last the companies listed in the table possessed assets of 
$2,889,769,038, the average annual gain for the period work- 
ing out in excess of $83,300,000. 

Policyholders have paid for life insurance protection to 
these companies since 1879 nearly five and three-quarter 
billions of dollars. Interest earnings of $1,767,880,000 have 
brought the total receipts up to over $7,487,000,000. The 
payments to policyholders for the period have exceeded 
$3,660,000,000, a yearly average of $122,000,000. By adding 
the assets accumulated ($2,499,340,114) to the amounts paid 
to policyholders ($3,664,818,628), there are shown total bene- 
fits paid and accrued on policyholders’ account during the 
thirty years of $6,164,158,742, which is $444,828,966 more 
than the total premium receipts. For every $100 paid in pre- 
miums the companies listed have paid cut, and now hold for 
the future protection of their policyholders $107.80, all ex- 
penses having been met by the interest income and a saving 
effected therefrom of more than $444,800,000. 

While these tables are tremendous and impressive, the 
records of future years will far surpass them, as may be 
readily observed from a study of the following tables show- 


ing the growth of the level premium system in the United 
States during the past decade: 


























| 
YEAR. Premium Total | Paid nana | Admitted Surplus. 
Receipts. Income. | holders. Assets. 
z $ | $ 

EE 565,150,509' 748,139,981 360, 57, 724) 3,665,555,657| 545,172,717 
1908.. 545,849,752) 704,085,629 336, 909,834! 4 399,661,697, 484,610,140 
ee 533,077,447| 678,656,595 309, 696,977 3,052,732,353 344,377,128 
_ eee 26,594,898; 667,185,59: 287, 325, 629, 2,924,253,848) 397,203,985 
1905...............1§8515,996,835|) 642,058,530 264, 8,883} 2,706,186,867! 333,613,847 
1904...............) 488,253,174) 599,081, "382 247, Oe: 831; 2,498,960,968; 330,492,427 

vesscessesees| 447,543,822! 553, 639,900} 225;8421072| 2'265,221.193 286,397, vo 
Sere: 406,946,597 504,727,705) 199,883,721; 2,091,822,851| 293,685,99 
1901...............] 366,273,457| 457,965,754! 192,398,489) 1,910,784,985 270, 495, 79 
| nee 723, 954 400,603,257] 168,687,601; 1,742,414,173| 24 9, 035,464 
Increase in 10 years} 273,308,305 382,771,919) 200,770,038] 2,070,347,249| 315,838,312 






































OrpINARY INSURANCE. INDUSTRIAL INSURANCE. 
YEAR. 
Amount Written Amount in Amount Amount in 
and Paid for. Force. Written. Force. 
$ $ $ $ 

See ee 1,694,391,879) 12,522,276,564 795,648,553 2,968,935,390 
Bn ciavienusseauee 1,481,930,726; 11 873,394 371 605,073,906 2,667,387 ,067 
1907... : 1,345,147,040} 11,486,115,758 576,203,742 2,577,246,881 
1906... : 450,829,425} 11,253,194,077 631,111,688 2,453,603,707 
1905... : 1,725,747,206| 11,054,231,621 660,861,169 2, 309,754,235 
1904... ; 1,796,332,988} 10,412,078,338 613,404,546; 2) 135,859,103 
1903... ; 1,726,905,473 9,569,296,851 596,510,916; 1,977,824,624 
1902... ..|  1,564,091,686 8,698,587,912 611,979,938) 1,806,894,473 
1901... | 1,421,452,089 7,953,019,494 598,591,935 1,640,827,454 
1900... .-|  1,280,265,437 7,093, 211,398) 566,001,576 1,468,928, "342 
Increase in 10 years... A 516,901,294 3,040,752,609 276,268,346 1,676,179,348 
UNDERWRITING AND INVESTMENT PROFITS AND 


LOSSES OF CASUALTY AND MISCELLANEOUS 
INSURANCE COMPANIES IN _1go9.* 


ONSIDERED as a whole, the underwriting transac- 
tions in 1909 of the principal companies transacting 
casualty, surety, plate glass and other classes of insurance 
(aside from life, fire and marine) in the United States did not 
result very satisfactorily, only two-thirds of the fifty com- 


* Copyright, 1910, by The Spectator Company, New York. 
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panies reporting to the Minnesota Insurance Department hav- 
ing made underwriting profits last year, and the aggregate 
underwriting profit of such companies having amounted to 
but 1.6 per cent of the earned premiums. In the preceding 
year a larger percentage of companies made underwriting 
profits, and the ratio of profit of all the companies was 4 per 
cent, ratios for 1907 and 1906 having been, respectively, 3.9 
per cent and 4.1 per cent. In earlier years the results had 
been most irregular and unsatisfactory, and the fact that the 
profit ratio for 1909 has declined to 1.6 per cent is regarded 
as rather discouraging. 

A wide range of experiences is observed for the individual 
companies, ranging from a loss of $700,503 to a profit of 
$531,304, and the ratios varying from 82.8 per cent of loss to 
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24 per cent of profit. A surety company had the highest 
ratio of profit; but, as a class, the plate glass companies 
ranked highest, with an average underwriting profit of 9 per 
cent of earned premiums. 

To aid comparisons, the companies are divided into groups, 
according to the kinds of insurance chiefly transacted by each. 
The net underwriting results by groups are a profit of 1.6 per 
cent for the casualty companies, a profit of 5.5 per cent for 
the fidelity and surety companies, and a profit of 9 per cent 
for the plate glass companies. 

Investment income and accretion in 1909 only amounted 
to $5,345,368 for all the companies tabulated, as against 
$7,726,008 in 1908. The sum named for 1909 included a re- 
duction in capital of one company of $650,000, applied to 


T /NDERW RITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN 198. 








Under- | Under- 


Ratio 


; Investment Increase(+ )\Increase(+) Ratio Net ‘Ratio U:dere’g 
| Income tSurplus Dividends | or/Decrease | or Decrease Losses ' Expenses Profit (4" 




















































































N anv Location oF ComPaANY. writing |{ writing and Earned a ae —m | mp Incored Incurred of los 
a > Proht j Loss Accre- in | Contingent Net * to Prem. | to Prem. 9 (—) to 
in 1909 in 1909. tion in 1909. 1909. Fund 'Sarplas m Earned Earned 3 Premicm 
1909. i im 1909. 1909. in 1909. in 1909. Earned. 
Cf. esmeliy Gi Joe Pubyete $. $ j $ 4 $ $ ¥ $ % g, é 
} Se 45,001 26,855 20,000 — 38,1446 57.3 70.5 —27 4% 
ca 197,193 aes) 166,650 [ +263,842 48.3 47.4 +41 
28,915 aie 22,721 +Bix 37.0 57.7 +5.3 
ms 181,298 98 453 —112.445 62.5 49.4 —i2.1 
§1,212 weet 17,942 +91 40.8 571 +21 
377,374 ; 154, —24,129 49.5 29.1 +114 
45,962 disched 11,110 : +37.972 37.2 49.2 +12.5 
95,619 2 626,777 + 552,24 30.4 1 +153 
ort : 24,652) 46,078 —3 om + 5,22 1 52.4 —25 
40,150 46,469. O00 +1619 46 BS +14 
Sreat Eastern Cas. and Ind 29,130 | 28,409! +6914 25.6 B23 +67 
pe — poe: bate 69,997 $2,080 50 M2 Wi —25 
Marviund Casualty, Baltimore 4216 2 «#. | -232°378 4+T“M2 5 OI | +33 
National Casualty, Detroit 744, 330} 45,223 Sotal 9,197 +I 2.9 50.1 +h i 
New Amsterdam Casualty, New York 714,999 758,371) ——— aoe 42,372; 47,669 —15, +5145 4.2 7 —3 4% 
North Americam Accident, Chicago 1,077, 1,028,460, 48,756, a 17,334 16) +40 mS we 485 
Oc — Accident & Guarantee. | , _...| 407,508 159,322] —248, 186 700 et 2BT 1 9 —161 
i 38,263; Ee 9.7 $632 + 44.9002 22.3 4.2 +125 
— 21,371 82.437 “f)/ +2627 37.3 44 +5. 9} 
: 85,971 35,966 —O.WS »—19 119 + 142 166 47.3 42.4 —$ 7; 
152.614 45,426 198_060: 4 + 114960 37.3 51.2 oe 37 
17,048) 12,058 29.107 5.10 + 24.107 51.1 #24 +4 5§ 
153,610) oy 158,442 32353 37 OM +B +225,753 27.7 5 6 t 
150,312 RES 852.283 1 003,095: 4d), WN +146 +284 46) 42.1 iA 2 +179 
_.---| 26925, 32,980 2664 +8304 2S 41 —t6 
F 53,506 144.3423 106,247 134,000) — THF — WON 43.7 4 1 —% 
64.917 ne 36,392 101.209 ADO + 45, 04 27.9 w I +4 0g 
: 18,972. 6.427 25,299) 29 8! +539 GS 2 +94 
Totals 28 companies $214,768 51324887 818,381 2,153,486 *2972347 *LIT *-IR Tes Ie DeT O48 DG 25 +16 
F ond Far Tam pinias- i i i 
ee aed 35,471 A ASA —ils , 27.3 7.08 | —63 
American Bonding, Balumecre 22,374 85,724 168589 = 5} — 195.000! 2.2 44% +2 7% 
(mericam Surers, New Yori 531.204 196,782 28, Od 712, 308) 144 os +65 
kers Suret. Cleveland 21285. —i0, 4 38 5 mas +69 
Bennklon 83,616 723 ia 9 77.2 — 4 
4.251 12,427 2278 ue ae —21 
122,637) 209,942 F42_576 729 08! 7.4 a 2 +44 
19,422, 95.122 106,33 24,388) + 19, 232 pe ia 4 +35 
17,3387 13,233 M122 15,0 4 42.4 +74 
“n 7844 71 TMS 19 3 me +459 
228,440 119,948 344.508 714,000) +H M4 BT +s 
23,793 5710 T5.0nn —~ 2 | 54 GE | —%72 
IGA 940,872 163.476 —W A435 —) 008 + 53. 5G 444 WF —iz_t 
2963312) 2.774352 172,934 234.380 408,319 141,300 +3631 WG jai +34 
431.375 5671 76.421 M225 + Mi F25 ci | Tt_4 —j 2 
[£714,824 123,900,285 *312, 3599 1,244,008 2 NG 545 °7 93, as + 19,250 *+ 140A. S48 24 42.9 +545 
424 342 73,32 4A Th IAT 00! Ws 4.9 £07 
Sal 561 14,456 52,573 That MO =|} TAN a3 af +5 
331 922 WPS 19,493 jA.aia Len “m4 ia. F +m 1 
442 42. £9,975 22512 42,487 ) ] m4 i423 +o? 
1,201,487 173,768 171,143) 349 354 LL np! +1000! +225,358 3.7 ii 3 -s 5 
WM sscailanenas © am fries. a = * 
= Credit iniemmity, New Yori 47H | 15K 24 700,503 7 SARI | 117,285) ITM 00s re —ae9 
x. lndianapoiis ir As 76.954 19,208 Sai, —uicT 16007 467 ws —wa5 
Boiler. Hartford 1 28h 7 121 AGF, 1 136,269 274,459 18. O08! + 174 48 mw 3 wa +~a 
Totals (3 conmpanies 2590 = 2 $23,862) “31561 774728 «9146367 «=. eet ne a5 —mS 
Grand Totals, 1909 (@)) companies 71,002,988 49,853,221) 91,179,567 “5.3246 I6A 94,524,905 LIST TIS ~—SOMSTHSasaROTS | I 2 +04 











*Net + Smonnts of fore ‘qm COMpAMes in b a rdend chon represent net remittances fo or (—) net receipts from aome sifices. Amounts for American companies preceded bv minus 





sgn (—) mdicate surplus paid in 
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gy stock hold + Minus sign —) i sarpins earned column indicates combined underwriting md imvesimenr loss. 5 Contribution ts surpius. « Without 
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Fire Insurance 






surplus. The total earnings, therefore, were $6,524,935. Of 
this sum, $3,257,735 were used for dividends of American 
companies and home office remittances of foreign companies 
(net, after considering surplus contributions and foreign com- 
panies’ receipts, etc.) ; $300,876 were taken from contingent 
reserves, and the surplus funds were increased by the sum of 
$3,568,076. 

Below is presented a brief summary of. the underwriting 
results of the last seven years: 








Underwriting Ratio of 
No. of Earned Profit (+) or Profit (+) or 

Year. Cos. Premiums. Loss (—). Loss (—). 
Rr are 50 1,032, +$1,179,567 +1.6% 
rere 49 ,417,442 - + 2,508,9' +4.0% 
BEE Seressasesesrseeers 47 59,808,622 + 2,354,297 +3.9% 
BE Nansen cndsinscesnes 42 52,232,010 + 2,158,635 +4.1% 
Se eee 38 46,511,632 — 239,742 —0.5% 
rrr ee 39 43,256,375 + 175,916 +0.4% 
eee 39 37,709,506 + 1,062,422 +2.3% 
Totals and avgs. (7 years) 43 $374,968,475 +$9,200,069 +2.5% 


While the indications had been for several years that the 
various miscellaneous branches of insurance were attaining 
a stable and profit-yielding position, the experience in 1909 
was relatively quite unfavorable, and it is to be hoped that 
conditions during the current year will enable the companies 
to regain a more profitable level. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 

Edward B. Hiles, manager of the Royal Exchange of London, has 
arrived in this country. 

The Fidelity-Phenix Fire has brought suit against Carter, Wilder & 
Co., a brokerage firm, and the Chatham National Bank to recover some 
of the money supposed to have been lost through the mismanagement 
of the former head of the Phenix of Brooklyn. The amount is re- 
ported to aggregate $80,000. 

The directors of the reorganized Brooklyn Salvage Corps have 
appointed Capt. John J. Cashman acting assistant superintendent of 
the Brooklyn patrol. 

The Atlas of London has promoted G. K. Tinker, at present agency 
superintendent, to the position of sub-manager of the New York 
branch, and J. Froggatt, at present chief accountant, to the position of 
branch secretary. The promotions are in recognition of valued and 
faithful services and are well merited. 

The Fire Insurance Exchange met last week and reduced rates on 
tobacco in storage warehouses twenty-five per cent. It was also voted 
to apply the high-pressure reduction to minimum rated risks at Coney 
Island which are protected by the high-pressure system. 

It is understood that an early nomination of a secretary of the loss 
committee is probable. The committee has under consideration the 
names of several men, any one of whom would creditably fill the posi- 
tion. The inclination seems to tend toward a gentleman connected 
with a foreign company, who won distinction in the adjustment of 
losses in San Francisco, and whose long experience in adjustment prob- 
lems strengthens the belief that he would be a worthy successor to 
Mr. Robb. 

The Exchange doubled its summer vacation this year by adjourning 
until September. The previous practice was to omit the August meet- 
ing only. 

On the first of the month the electrical department of the New York 
Board promulgated a revised list of fees for the inspection of electric 
light and power installations: which favors the smaller equipments. 
Heretofore complaints have been made that it cost as much to secure 
approval of a ten or fifteen-lamp equipment as for fifty. The revised 
list removes this objection by a reduction applied to ten lamps and 
adding a small percentage for an additional outfit. The charges for 
inspecting, wiring to outlets and fixtures, together with additions and 
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extensions, are also reduced. The charge for duplicate certificates is 
reduced one-half. 

The Exchange rate committee has proposed a tariff rate on sprinkler 
leakage policies which will deprive them of any large amount of pre- 
miums on the business. It is five cents per $100, with a compulsory 
coinsurance of ten per cent on the values insured. This is very 
plausible, and seems at a glance to be reasonable, but in point of fact 
the risks of sprinkler leakage are now insured free of any coinsurance 
clause at rates ranging from thirty to fifty cents. A $500,000 dry- 
goods risk can be insured against sprinkler leakage for $100, whereas 
on the five-cent basis the cost would be $250, subject to the ten per 
cent coinsurance clause. The American Lloyds would simply monopo- 
lize the business on these terms. 


The New York Board held its regular monthly meeting yesterday, 
during which the electricity committee revealed a new electrical danger 
in a kind of electric toy given to children, and which set fire to a 
room in an apartment house. This was defended by the father as an 
“educational process” to assist his son in learning the danger of elec- 
tricity. The members of the Board were very much amused by the 
revelations. The other proceedings were of routine reports only. 


The companies are still quietly awaiting the expected onslaught of 
the legislative investigation of fire insurance methods, rates and prac- 
tices. The president says the situation reminds him of the man who 
was awakened by his wife with information that a burglar was in the 
house. He replied, “Well, if he finds anything valuable I will rise and 
take it away from him.” One friend says if the investigation can 
discover any graft, or wrong doing, or other unlawful or unjust way 
of making rates, it will be beneficial to the companies. 


The adoption of the National Protective Association standards for 
the installation of automatic signal alarms has precipitated an extra- 
ordinary amount of work upon the alarm company in this city. De- 
mands have been made for several hundred alterations in equipments 
which have been approved as sufficient in the past, and are now re- 
quired to be reconstructed at an enormous expense. The cost to the 
occupants is an alternative of a payment outright for extra work or an 
increase in the annual rental, either of which is an extra burden to the 
community. 


The underwriters are keenly interested in the fire department admin- 
istration under Commissioner Waldo. They have witnessed with re- 
gret the newspaper stories of friction between Chief Croker and the 
Commissioner, and have been reassured by the strenuous denials of 
their accuracy. It may be pardonable if they decline to take sides 
in the newspaper interviews about the physical shortcomings of the 
firemen who have been appointed under Civil Service rules. They 
believe in brawn—and they believe in brain, too—and it is doubtful if 
a man who sizes up to the proper standards in muscle and lung power 
loses any of his efficiency by an extra ounce of brains. 


The reduction of. twenty-five per cent in the tariff rates within the 
zone on Coney Island under the protection of the high-pressure service 
is justified by the experience last year. Even with this reduction, 
Coney Island rates are still high enough to be considered “adequate,” 
whatever that may mean. 

It is reported that there are 300 more sprinklered risks in Greater 
New York this year than twelve months ago. May they increase still 
more by next year! 


Henry Carstens, president of the Washington Fire of Seattle, was 
among the recent visitors to the city. 


The news of the death of Alexander Duer Irving, this week, who 
retired from the management of the Phcenix of London at the close of 
last year, was received with deep regret by fire underwriters. He was 
held in high esteem by underwriters, and his death is a sad blow to his 
numerous friends. 


Insurance Commissioner Barry of Michigan, chairman of the com- 
mittee on expenses of fire insurance companies, appointed at the 
Convention of Insurance Commissioners, gave a hearing on Tuesday to 
officers of companies at the Manhattan Hotel. 


The Court of Appeals has affirmed the determination of the Appellate 
Division in the case of the New York Board of Fire Underwriters vs. 
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Higgins & Cox et al. The result of this litigation settles beyond ques- 
tion the liability of all companies writing fire business in the fire 
patrol district to pay the assessment on their premiums toward the 
support of the fire patrol of the New York Board. 





CHICAGO AND THE WEST. 


P. D. McGregor has resigned his membership on the governing 
committee of the Western Union, and will take an extended trip 
abroad. He will be succeeded by A. G. Dugan of the Hartford. 

A line of $1,250,000 on the new McCormick building on Michigan 
avenue, Chicago, was placed last week by Marsh & McLennan. 

H. C. Eddy, resident secretary of the Commercial Union at Chicago, 
who recently underwent an operation for appendicitis, is convalescing 
satisfactorily at St. Joseph’s Hospital. 

The clearing house of the Chicago Board of Underwriters has 
worked out so successfully during the past year that additional fea- 
tures will from time to time be added to the work. At present a card 
system is being prepared for keeping track of the insured who do not 
pay their bills. There is a certain class of people who take out in- 
surance in a certain company, postpone the payment of the premium 
as long as possible, and then, when the insurance is canceled, the same 
operation is repeated with some other company. In this way in- 
surance is sometimes secured for a whole year without cost. It is the 
intention to use the card system for keeping track of such people. 
Of course, the information will be exchangeable between members of 
the clearing house. 

Noble B. Jones, State agent for the Spring Garden in Michigan, who 
is seventy-five years old, recently notified his agents that hereafter the 
field work will be done by younger men, but that he will continue in the 
service of the company, going and coming when he pleases; in other 
words, he will be State agent emeritus. 

R. A. Buckman of the Royal has been appointed special agent for 
that company in Northern Illinois. Mr. Buckman formerly had the 
mountain department, but for the last few months has been chief clerk 
of the loss department at the Western department office in Chicago. 

Interest is centered chiefly on Indianapolis, where the long-pending 
anti-trust suits begun last year by Attorney-General Bingham have at 
last gone to trial. This is regarded as the most annoying litigation to 
which the companies have been subjected for a long time. Judge 
Thomas Bates, who represents the companies in the litigation, is 
making a hard fight, and hopes to make his point that the Attorney- 
General, under the law of Indiana, has no right to begin such an 
action. The courts have held this in the brewery cases, and Attorney- 
General Bingham concedes that if this point is sustained his cases 
will fall by the wayside. 


BOSTON AND VICINITY. 


The annual outing of the New England Exchange takes place next 
Friday at Pomham, R. I., and the correspondent of THE SPECTATOR 
has received an invitation to attend. Next Friday is a local holiday— 
Bunker Hill Day—and the opportunity for a Thursday to Monday 
holiday may possibly keep the number attending the outing somewhat 
less than previous years. 


NOTES FROM PHILADELPHIA. 


The recent purchase of the building at the northwest corner of 
Fourth and Walnut streets by the Fire Association, and the announced 
intention of that company to erect a handsome new office building at 
that location, seem to have been the signal for a marked increase in 
real estate activity in the insurance section. Durban & Co., whose 
offices are at present in the building just bought by the Fire Associa- 
tion, have purchased the building 339 Walnut street, and will remodel 
it to suit the needs of their rapidly-increasing business. Henry W. 
Brown & Co. will, in the near future, carry out the idea which was in 
mind when they located next to the northeast corner of Fifth and 
Walnut streets, by tearing down the buildings at 433 and 435 Walnut 
street, and erecting in their stead a modern office building to conform 
with the design of the Fifth street front of their property. At least 
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one other change is within the range of possibility, through a proposed 
deal, which, if consummated, would bring about the transfer of the 
offices of a local company to a very desirable building on Walnut 
street, which would figure in an exchange for the company’s present 
office building, also on Walnut street. 


Williams & Lycett have been appointed agents of the Federal Under- 
writers of Washington, D. C., for Philadelphia and vicinity. 


At a meeting of the board of directors of the Insurance Company of 
North America, held Tuesday of last week, Assistant Secretary John O. 
Platt, a nephew of the late Charles Platt, its former president, was 
unanimously elected to the office of second vice-president of the com- 
pany, a position created by the board on that day, and Sheldon Catlin, 
former special agent of the company, who has recently been connected 
with the home office, was elected to succeed Mr. Platt in the office of 
assistant secretary. 


After carefully considering the replies to the circular letters ad- 
dressed to all members, requesting suggestions as to method of rating, 
use and occupancy in sprinklered risks, the executive committee of 
the Philadelphia Fire Underwriters Association has decided that no 
change be made at present in the rules for rating use and occupancy 
in such risks. 


The Fire Securities Company of New York is financing the forma- 
tion of the First National Fire of Harrisburg, Pa., and all promotion 
expenses will be borne by the first mentioned company. The stock, par 
value $50, is being sold at $100 per share, and the company will start 
with a capital of $500,000 and an equal amount of surplus. 


L. C. Madeira & Sons have been appointed Philadelphia suburban 
managers for the Williamsburgh City Fire. 


On the 6th the directors of the Reliance of Philadelphia declared 
a semi-annual dividend of five per cent on the capital stock. 


On the roth a compact between the companies insuring automobiles 
in this field against fire became effective as to the State of Pennsyl- 
vania and Camden, Gloucester and Burlington Counties, N. J. The old 
rate of two per cent for cars of 1908, 1909 and 1910 pattern has been 
supplanted by one of two per cent for cars which are warranted to be 
kept stored in a private garage or stable, and one of two and one-half 
per cent for cars which are insured without such a warranty. 





THE MIDDLE STATES. 





G. K. Tinker and J. Froggatt Promoted. 


The Atlas Assurance Company of London has promoted G. K. Tinker, 
agency superintendent, to the position of sub-manager at the New 
York branch office. J. Frogatt, chief accountant, has been promoted 
to the posjtion of branch secreary. 

These gentlemen are exceptionally capable in their particular lines, 
and their valued and faithful services have well merited the promotions. 
The Atlas of London is to be congratulated on its choice of these 
gentlemen for higher and more responsible duties. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid Asked 
When Price, Price, 

: Company. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% ¥ 195 205 
Commonwealth .......... 500,000 10 jJ.& Jj. 315 niaa 
COMEEEEEET cc once nacans 2,000,000 70 y & fj. 925 970 
ee aaa 200,000 8 .& J. 125 140 
Fidelity-Phenix .......... 2,500,000 “ na 290 300 
German Alliance.......... 400,000 15 ,& J. 275 300 
German-American ........ 1,500,000 80 -& J. 670 575 
Germania ($50) ........ 1,000,000 15 i & Ee 285 295 
Glens Falls ($10)........ 200,000 30 jJ.& J. 1,500 owe 
Globe and Rutgers....... 400,000 40 , 470 ons 
Hastewer (966) .ncccccee 1,000,000 10 ~& j. 190 205 
DEE Src dedi su Veededeén« 3,000,000 30 -& J. 695 705 
Waeet (908) cccccccccce 200,000 10 -& fj. 165 175 
Niagara ($50) ..-ccccces 1,000,000 20 - & J. 805 315 
North River ($25)....... 350,000 10 A. & 155 165 
i 2 ea 200,000 6 .& 135 145 
Peter Cooper ($29)...... 150,000 6 -& 90 105 
Stuyvesant ..........---- 400,000 10 .& 155 160 
United States ($25)...... 250,000 * * 60 70 
Westchester ($10) ....... 400,000 35 F.&A 455 “aaa 
Williamsburgh City ($50). 250,000 20 jJ.& J 380 400 





* No information. Q, Quarterly. 















































tt 











Fire Insurance 








—The Standard Fire of Hartford has appointed W. D. Kellogg special agent 
for New York and New Jersey. 

—The Common Council of Newark, N. J., is considering a fire prevention code 
and an ordinance to prohibit the use of firearms, cartridges and firecrackers of 
a certain size. 

—Mrs, Nellie F. Smith, wife of the late Charles R. Smith, died recently at 
her home in Scranton, Pa. Mrs. Smith succeeded to the business of her hus- 
band and represented several prominent fire companies. 

—The stockholders of the National Union Fire of Pittsburg have ratified the 
change in the company’s charter, which will permit of its doing business out- 
side of the United States. The company has made arrangements to enter Canada. 

—Woodward & Williamson, the old and respected Jersey City (N. J.) agency 
firm, who deal in “insurance of every known kind,’ have removed from their 
old quarters, which they had occupied for forty years, to the grade floor of 
the new Union Trust Company Building, 77 Montgomery Street. Woodward & 
Williamson have built up a reputation and are recognized as ranking among the 
most progressive agents in this section. 

—Superintendent of Insurance Hotchkiss of New York delivered an interest- 
ing and instructive address on legislation before the New York State Associa- 
tion of Local Fire Insurance Agents at Utica last week. The officers elected 
for the ensuing year were as follows: President, William E. Richards, Utica; 
vice-presidents, L. G. Morgan, G. T. Amsden, C. F, Pecks, Glenn H. Johnson, 
Fred C. Horton and Charles W. Cool; secretary-treasurer, Charles McNitt, 
Norwich. 

—The committee of fifteen, which has the preparation of a plan in charge of 
an organization to regulate and restrict fire insurance expenses to take the 
place of the Eastern Union, met again last week. The debate indicated strongly 
that decided differences of opinion exist and that there is small hope of an 
agreement unless the required number of companies are willing to sign an agree- 
ment which shall be in effect the present Eastern Union compact. The out- 
look, therefore, is the disruption of the Eastern Union, 





THE NEW ENGLAND FIELD. 





Hartford Fire Elects Secretaries. 


At a recent meeting of the board of directors of the Hartford Fire the 
vacancy in the secretaryship, brought about by the resignation of 
Thomas Turnbull, was filled by the election of Frederick Samson and 
Sidney E. Locke as secretaries, and Daniel J. Glazier was elected 
recording secretary. 

Messrs. Samson and Locke have been connected with the Hartford 
Fire for many years, and were elected assistant secretaries about two 
years ago. Mr. Glazier, for whom the office of recording secretary 
was created, has been for fifteen years engaged in the financial and 
investment department of the company. He will maintain the official 
records of the company and assist President Chase in the handling of 


the investments. 





—The Dixie Fire has transferred P. A. Cosgrove, manager for New York 
State, to have charge of Massachusetts, Rhode Island and Connecticut, with 
headquarters at Hartford. 

—Insurance Commissioner Theodore H. MacDonald of Connecticut has re- 
voked the licenses which he had given various agents to do business for the 
Royal Underwriters of London, a Lloyds concern, about which no definite in- 
formation could be obtained by THe SPEcTATOR. 





THE WEST. 





Receiver for International Fire of St. Louis. 


A press dispatch, dated at St. Louis on June 10, stated that G. Lacey 
Crawford had been appointed temporary receiver for the International 
Fire Insurance Company of America, a Missouri corporation, with head- 
quarters at St. Louis, on petition of Walter J. Miller and other stock- 
holders, thus, it is stated, blocking a movement on the part of Harry 
B. Gardner, secretary of the International Fire and of the Continental 
Life Insurance Company (for which a temporary receiver was also ap- 
pointed), to consolidate the two companies. The petition alleges that 
Walter J. Miller was elected president of both companies, to succeed 
Harry M. Coudrey, who, with Gardner, had organized both companies; 
that control of the companies has been refused to the board of direc- 
tors of the companies by Gardner, and that he has placed $400,000 
acquired from stocks in banks of Alabama, although pledged to retain 
such funds in Missouri banks, and that he has appropriated to his indi- 
vidual use $53,000. Gardner and others involved deny the allegations. 
A hearing has been set for June 24 in connection with the International 
Fire charges. 

The International Fire has been in process of promotion for many 
months, but had not begun business. It was an ambitious project, as 
the capital and surplus proposed were respectively $500,000 and $750,000. 
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Plans of. the Western Insurance Bureau. 


Interest in Chicago fire insurance circles is riveted on the Western 
Insurance Bureau, the new organization formed last week by the lead- 
ing non-Union companies. Its chief purpose is to reduce commissions, 
although a number of other underwriting reforms are to be sought. 
This is regarded as practically revolutionary for non-Union companies 
to agree on any platform limiting commissions, and many look upon it 
as only the first step towards an ultimate application for admission to 
the Western Union. The commissions are on the graded scale, with 
twenty-five per cent as the maximum on all classes, but with a different 
classification than the Union scale, five per cent additional being paid 
on mercantile buildings and stocks. A radical reorganization of agency 
agreements will be necessary, however, with a number of the excess 
commission companies, including many which have been paying twenty- 
five per cent flat and those that have been paying thirty per cent for 
dwellings, and even thirty-five per cent for tornado business. The 
membership is, at present, limited to thirty-one companies, and the in- 
tention is to make few admissions. The vote of eighty per cent of the 
members is necessary to take in a new company. 

The organization of the bureau is regarded as distinctly helpful to the 
new campaign for a reduction of commissions in the excepted cities 
entered upon the week before. This was made possible only by the 
accession of the leading non-Union companies, which were reported as 
being most hopeful in the committee meeting that something tangible 
would at last be accomplished. It being conceded that the great 
majority of the Union companies stand ready to reduce commissions in 


the large cities as soon as they are assured of the co-operation of the” 


necessary proportion of the outside companies, any organization of the 
latter is recognized as distinctly helpful to the proposition. G. H. Lemit 
of the Northern, and Charles E. Sheldon, of the American of Newark, 
are drafting a letter to be sent all companies doing business in the West, 
setting forth the situation and urging them to express their opinions 
and attend a conference in Chicago. This letter is expected to go out 
to the companies next week. 

Numerous inquiries continue to come to the officials of the Western 
Insurance Bureau as to the requirements for membership, and it is 
now believed that before long nearly all the reputable non-affiliated 
companies will be members of the new organization. Some of the pro- 
moters wanted to keep the membership down to not more than forty 
or fifty of the stronger companies, but it is now thought best to make 
it as representative as possible, for the general benefit upon the busi- 
ness, in view of the troublous times expected in the matter of rate-regu- 
lation and legislative restriction of expenses. Applications have been 
approved from the following companies in addition to the thirty-one 
charter members: Mechanics of Philadelphia, the Pittsburg, the Lum- 
bermens of Philadelphia, and German of Wheeling, all represented in the 
Herrick & Auerbach general agency; the Girard, the Central National 
of Illinois, and the Farmers of York. A number of the companies are 
sending out strong circulars to their local agents in announcing the new 
scale of commissions and regulation of agency expenses, calling attention 
to the belief on the part of the public that rates are too high, the 
tendencies of the legislatures and the Commissioners to limit expenses, 
and the conviction that it is better, in the interest of both the com- 
panies and their agents, to have these reforms made by those inside 
the business and conversant with the varying conditions involved, than 
by legislative action, which is not likely to take these matters into 
consideration. 

The Western Insurance Bureau, in addition to limiting commissions, 
will endeavor to restrict agency expenses, an item in which what 
amounts to excess commissions have been allowed by many companies 
which have claimed to abide by the standard scale. Agents will no 
longer be allowed compensation for adjusting small losses, except where 
the loss is above $25, when only the actual expense incurred will be 
allowed. If the agents object to adjusting trifling losses without com- 
pensation an adjuster will be sent. The postage item will also be re- 
stricted rigidly, and will be limited to four cents on each policy reported, 
while exchange will be restricted to the actual amount expended. No 
further allowances for lettering on windows or doors, telephones, maps, 
etce., will be allowed. 

The joint committee of union and bureau companies appointed to 
consider a reduction of expenses in the excepted cities met in Chicago 
Tuesday to approve the letter prepared by a sub-committee to set 
forth the situation to the companies and ask their co-operation. G. 
H. Lermit, of the Northern, and Charles E. Sheldon, of the American 
of Newark, made up this committee. They submitted a long letter, 
reviewing in detail the special reasons for action at this time and 
urging the necessity of general and prompt co-operation. Companies 
are reminded that no general increase in rates can be anticipated, and 
that the public is constantly clamoring for reductions. In the mean- 
time the Insurance Commissioners are urging a reduction in the cost 
of the business as a means to lower rates. Commissions and taxes 
are held to be the two greatest factors operating against a reduction 
in the expense ratio. The letter states that while the companies can 
hardly be expected to unite upon a uniform scale of commissions, such 
action being prohibited in one or two states, there should be a schedule 
of maximum commissions beyond which no reputable and solvent in- 
surance company will go, and the consideration of contingent com- 
missions is seriously urged. Companies and agents are reminded that 
unless action is taken legislation may be expected establishing not only 
a maximum but uniform rate of commissions or expense, and it is 
better that the companies should take any action for themselves 
instead of having it forced upon them from the outside. The communi- 
cation also suggested other reductions of expense along the lines of 
the agreement reached recently by the Western Insurance Bureau, in- 
cluding a limitation of postage and exchange, allowances to agents for 
adjusting small losses, etc. 

The regulations of the Western Insurance Bureau are at present 
mandatory on the companies only in Indiana and Illinois. At the next 
meeting it is expected that additional states will be added in which 
the new rules will apply, and that eventually the entire West will be 
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covered. The restrictions at the start were applied only to the two 
states because a number of the companies have already begun work in 
those states, while some of the companies in the bureau had but one or 
two field men in the West and it would be impossible for them to 
cover the entire territory within the time limit set. 





Various Ohio Notes. 


[FRom OUR OWN CORRESPONDENT. ] 


The stockholders of the Teutonia of Dayton, Ohio, have voted to in- 
crease its capital to $250,000. A stock dividend of $100,000 is declared 
from surplus, and $50,000 new stock will be sold. 

Dayton, Ohio, will be inspected June 8, by the Ohio Fire Prevention 
Association. 

Without the signature of the Governor the Ohio five per cent tax bill, 
requiring propertyowners who insure in non-admitted companies, Lloyds, 
etc., to report the amount of net premiums to the Insurance Depart- 
ment, has become a law. 

The city council of Youngstown, Ohio, has passed an ordinance pro- 
hibiting the sale and use of fireworks without a permit. The ordinance 
is not to be effective until after July 4, 1910. 

A “Sane Fourth” ordinance has been passed by the city council of 
Ashtabula, Ohio. An ordinance to appropriate $25,000 for improving 
the fire apparatus is also pending. 

A fire limits and building ordinance is being prepared for the city 
council of Middletown, Ohio, and it is expected that same will be ready 
for passage June 10. 

P. J. Robinson of Lorain, Ohio, has been appointed Ohio special agent 
for the Home of New York. BUCKEYE. 

Cincinnati, June 11. 





Iowa Notes. 
[FRoM OUR OWN CORRESPONDENT. ] 


Iowa’s primary election last week settled beyond dispute that J. L. 
Bleakly will continue as State Auditor for Iowa for another two years. 
Mr. Bleakly was renominated without opposition, and his election in 
November is assured. There will be no changes in the Iowa Insurance 
Department, unless the next legislature should take this work away 
from the Auditor and put it in charge of an Insurance Commissioner, as 
seems quite likely. 

B. F. Carroll, Governor for two years and State Auditor for seven 
years prior to his incumbency of that office, was renominated for Gover- 
nor over Warren Garst by a majority of something over 7000. 

The first conviction for incendiarism in Iowa for many years occurred 
at Dubuque, when Walter Smith was found guilty by a jury of setting 
fire to the Grand Opera House May 2. Smith admitted setting fire to 
the Grand Opera House, but denied that he started blazes which did 
damage of nearly a half million to the Bijou theatre, the Julian hotel, 
the Standard Lumber Company yards, and other properties of less im- 
portance. He alleged insanity, caused by a fall out of a hammock, as his 
defense, but the jury disregarded this testimony and found him guilty 
as charged in the indictment. 

Des Moines fire insurance men and members of the fire protection 
committee of the Commercial Club want to have something to say about 
the selection of a fire marshal for the city of Des Moines. Chairman 
J. W. Warnshuis of the fire protection committee has addressed a letter 
to the councilmen asking that the insurance men be permitted to sug- 
gest a list of names from which the marshal should come. 


Des Moines, June 11. HAWKEYE. 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ] 


At the recent annual meeting of the Ohio Association of Local Fire 
Insurance Agents, held at Columbus, the following officers were chosen: 
President, W. I. Keifer, Findlay; first vice-president, Phillip Buerkle, 
Sandusky; second vice-president, W. O. Hall, Akron; secretary, Mrs. 
S. C. Neff, Columbus. About 150 agents were present, and this was really 
a reorganization of the association, as no meeting was held last year. 
To Charles W. Bryson of Columbus, chairman of the old executive 
committee, is due in a large measure the fact that new life has been 
injected into the organization. Captain Conway of tthe Cincinnati 
Salvage Corps, John Marshall, manager of the Firemans Fund at 
Chicago, and W. B. Goodwin, State agent of the Attna, made addresses. 
One of the principal questions brought up was the loss of business 
to the New England mutuals, Western mutuals and individual under- 
writers. It was suggested that an association of companies be formed, 
with a manager in each city, to compete with the mutuals, either small 
commissions or none at all being allowed the agents as conditions 
demand. Another point was in regard to the appointment of too many 
agents in the towns and cities and men who are often inefficient. This 
practice has lowered the average standard of the agency force in the 
State. 

Publisher C. H. Patton of the Cleveland Inspection Bureau states 
that the completion of the high-pressure system, with the installation 
of a pumping station, is now reasonably sure. He says that the business 
men of the city understand his position in the matter, and that a reduc- 
tion in rates to cover a complete system was made when the first mains 
were put in, but the system was never finished as planned at that time. 
To make a further reduction now would be to go beyond the point of 
reason. 

P. J. Robinson of Lorain, Ohio, has been appointed special agent of 
the Home, succeeding Robert S. Deatrick, who resigned some time ago. 

The City Council of Youngstown has passed an ordinance prohibiting 
the sale and use of fireworks without a permit. The measure was 
fought by the merchants who should have been the first to support it, 
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because of the safety feature to their city and their own properties. It 
becomes effective after July 4 this year, thus giving one more chance 
for loss of life and property. 

The Akron Mutual Fire Insurance Company of Akron has surrendered 
its license to the State Insurance Department, canceled its policy con- 
tracts and gone into voluntary liquidation. 

Cleveland agents complain that they are not able so far to show 
any gain over the same period last year. Retail stocks have not been 
increased to any appreciable extent and manufactured articles go out 
as rapidly as completed, so that there is not much room for increase 
except in new business, which is not as great as it might be. It is 
understood that much the same complaint may be heard in any part 
of the State. 

The Firestone Tire and Rubber Company of Akron has begun the 
erection of a new plant that will cost about $500,000. It will be com- 
pletely equipped with sprinklers, and there will probably be a fight for 
the business between the stock and mutual companies. 

State Fire Marshal Zuber states that a number of towns in the State 
have notified him that they will co-operate in his plans to insure a 
sane Fourth of July. The manufacturers of fireworks and noise-pro- 
ducing merchandise have been bombarding him with letters in an en- 
deavor to dissuade him from pushing this idea and some have even sent 
representatives to argue with him, but he refuses to heed their argu- 
ments and hopes that still other places will decide to forego the danger- 
ous kind of celebration in favor of something rational. 

The grand jury at Tiffin has returned an indictment against Sidney 
J. Patterson, owner of a crate factory, burned on May 10, and Lewis 
Theil, a stable hand, on the charge of burning the factory. Theil is 
said to have confessed that he was employed by Patterson to fire the 
building. Patterson was sent to jail, his father having refused to sign 
his bond of $1000. Assistant State Fire Marshal John Manley of Toledo 
made the investigation, which resulted in the finding of the indictments. 

The trial of Judge M. Donnelly, former president of the defunct Ohio 
German Insurance Company, scheduled to begin two weeks ago, was 
postponed until June 20, as some of the attorneys stated that they were 
engaged in other courts and would be unable to appear. The State was 
ready for trial, but agreed to the postponement. 

The proposed reduction of rates in Columbus, incident to placing the 
city in Class 2, has been deferred by the failure of the city council to 
pass an ordinance regulating the storage and use of gasoline and other 
explosives and inflammable materials. Some of the councilmen claim 
that the ordinance under consideration would put several concerns out 
of business, and that it is too harsh in every way. They state that they 
will probably favor a more reasonable regulation. It is hardly probable 
that any reduction in the rates in the congested district wifl be made, 
however, until a strong ordinance is passed, as there are already 
enough other hazards to make it necessary to remove this source of 
danger. The ordinance regulating dry-cleaning establishments has not 
been enforced, and moving-picture shows have almost a free rein. 
Companies are able to handle the latter through placing rates at a good 
figure, but they can not improve the hazard caused by storage of ex- 
plosives so well in that way. CUYAHOGA. 

Cleveland, June 11. 





State and Special Agency Appointments and Changes. 


North British and Mercantile-—A. W. O’Hearn, special agent for North and 
South Dakota. 

German Fire, Indianapolis.—Will E. Landers, local agent at Detroit, appointed 
special agent for Michigan. 

Home, New York.—L. R. R. Conwell, special agent for Kansas. 





—The Standard Fire of Hartford has been admitted to Indiana. 


—Frank Amos, local agent at Woodward, Okla., has been appointed special 
agent of the Fidelity Phenix in that State. 

—The Fitchburg Mutual Fire of Fitchburg, Mass., has entered Indiana, with 
John R. Cress of Indianapolis as general agent for the West. 

—The final dividend of claimants of the Traders Fire of Chicago, which 
went into the hands of a receiver in 1906, will be paid this summer. 

—The State-agency of the Liverpool and London and Globe for Nebraska has 
been located at Lincoln, with Charles Caldwell as resident manager. 

—D. H. Heartwell, Jr., former inspector for the Nebraska Inspection Bureau, 
has accepted charge of the underwriting department of the Woodmen Fire of 
Lincoln, Neb. 

—Superintendent of Insurance Hotchkiss of New York has sent to the 
District Attorney at Poughkeepsie charges of mismanagement against the Dut- 
chess Fire, which some time ago took over the remaining assets and business 
of the old Dutchess. The District Attorney states that he will present the 
charges to the Grand Jury. 

—The suit of the Providence Washington against the Western Union Tele- 
graph Company has been carried to the Supreme Court. The local agent of the 
Providence Washington insured a risk at Newark, Ohio, which was ordered 
canceled. The telegram addressed to Newark, Ohio, was sent by mistake to 
New York and before the error was discovered and the cancellation effected 
the risk involved had burned. The Providence Washington paid the loss and 
sued the telegraph company, recovering judgment in the lower and appellate 
courts, 
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—A book entitled “In the Front Office,” which deals with various methods 
of keeping agency records and advertising a fire agency, has been published by 
The Rough Notes Company. It embraces many suggestions and illustrations 
along the lines indicated. 
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THE SOUTH. 





Merchants and Manufacturers of Atlanta Progressing. 


Temporary offices have been opened in the Grant building at Atlanta, 
Ga., by the Merchants and Manufacturers Insurance Company, a new 
fire insurance company, capitalized at one million dollars, which was 
recently granted a charter by State Secretary Phil Cook. Among 
the incorporators are C. E. Currier, president Atlanta National Bank; 
Frank Hawkins, president Third National Bank; John W. Grant, At- 
lanta’s largest propertyowner; James O. Wynn, capitalist; Samuel F. 
Parrott, part owner Piedmont hotel and co-receiver of Atlanta, Birming- 
ham and Atlantic Railroad; James W. English, president Fourth Na- 
tional Bank; Forrest Adair, real estate; W. L. Peel, president American 
National Bank; E. P. McBurney, capitalist; Robert J. Lowry, president 
Lowry National Bank; William H. Kiser, M. C. Kiser Shoe Company; 
W. J. Morrison, treasurer Atlanta Car Wheel Manufacturing Company; 
Robert F. Maddox, Mayor of Atlanta and vice-president American Na- 
tional Bank; John M. Slaton, attorney-at-law and State Senator; Asa 
G. Candler, president Central Bank and Trust Corporation, and president 
Coco-Cola Company; Albert Steiner, president Atlanta Brewing and 
Ice Company; George W. Parrott, part owner Piedmont hotel and lum- 
ber manufacturer; Bartow M. Blount, president White Hickory Wagon 
Manufacturing Company, and H. C. Stockdell, for thirty-six years 
prominent in Southern fire insurance circles. 





Officers and Committeemen of South-Eastern Underwriters 
Association on Trial. 


The hearing of the cases against twenty-three officers and members 
of committees of the South-Eastern Underwriters Association who were 
arrested at Hot Springs May 18 on warrants charging them with un- 
lawfully conspiring to fix and control fire insurance rates in Newport 
News, Va., began last week before Police Justice J. D. G. Brown. The 
defendants who entered appearance were: L. R. Warren, W. R. Pres- 
cott, A. B. Andrews, A. H. Harris, George McG. Goodridge, Jefferson 
Pearce, A. M. Travers, B. A. Hamlin, E. B. Dewey, H. Y. Chatterley 
and E. H. Jones. The absentees were: R. T. Caldwell, Dan B. Harris, 
George H. Collins, Dana Blackman, Guy Carpenter, H. M. Lanneer and 
H. C. Hare. 

Prosecutor Berkeley asked for a forfeiture of the bail bonds of those 
absent, but objections were raised by the defense and the Court 
reserved its decision. The Commonwealth contends that the action of 
the insurance companies in forming the combination which fixes and 
controls rates is unlawful, and if this contention is sustained by the 
court of final resort the South-Eastern Underwriters Association will 
be ousted from Virginia. It was finally established by the prosecu- 
tion after a deal of skirmishing that the Southeastern Tariff Associa- 
tion controls the rates of all the companies composing its member- 
ship, and that practically all the companies not affiliated with the 
association do business under similar rates. 

The case against the Virginia committee was called first, and O. D. 
Pitt, treasurer of the Virginia Fire and Marine, was the first witness 
called by the prosecution. Nothing material developed from his testi- 
mony. J. E. West, president of the Inter-State Fire of Suffolk, was 
called by the prosecution. His testimony elicited the fact that the 
rates were higher during the existence of the Wharton law than 
since its repeal, and that reduced rates were secured as a result of the 
operations of the association. . 

Robert Lecky, Jr., vice-president and secretary of the Virginia State, 
when examined on the witness stand, admitted that the association 
made the rates, but denied that it compelled independent companies 
to abide by them. The latter companies observed the rates because 
they regarded it good fire underwriting policy to do so. 

There is every indication, however, that the taking of testimony 
will take some time. 





Kentucky Events. 
[From OuR OWN CORRESPONDENT.] 


Robert W. Snyder has been appointed special agent for the Hanover 
in Kentucky to succeed Frank Drake, who has succeeded to the posi- 
tion as special agent for the North America in this State, made vacant 
by the resignation of Claude Snyder, to become managing underwriter of 
the Henry Clay Fire of Lexington, Ky. 

Robinson Bros. & Wilson, local agents of Louisville, have changed the 
style of their firm name to Robinson, Wilson & Co. Douglas Robinson, 
a member of the firm, recently died. 

The Henry Clay Fire, which, it was understood, would operate through 
the Hoffman general agency, has abandoned that plan and will form its 
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own organization. It will do business in Kentucky only this year, and 
will enter other States when its capital and surplus are fully paid up. 
The company has applied for membership in The Western Union. 

Governor A. E. Willson of Kentucky has issued a proclamation calling 
upon the people of the State to observe the Fourth of July along sen- 
sible lines. The use of dangerous explosives is especially urged for the 
purpose of avoiding loss of both lives and property. 

In the case of the Continental Insurance Company against Eliza Anna 
Smith, from Owen county, the Court of Appeals decided that a minor 
error in the statement of ownership of a piece of property insured in 
the company, which was burned, did not prevent the company from being 
liable for the insurance. 

Incendiaries are reported to have fired the town of Hyden, Ky., which 
was destroyed last week. The loss was estimated at $75,000, with prac- 
tically no insurance. Hyden is the seat of Leslie county, in the moun- 
tains of Eastern Kentucky. 

The Louisville board of fire underwriters is preparing to amend its 
constitution so as to include the underwriting of automobiles. It had 
been planned to form a special board of automobile underwriters, but 
it was finally decided that the best plan would be to give the Louisville 
board jurisdiction. 

The Burley Tobacco Society, which has in its pool tobacco valued at 
about $8,000,000, has not insured any of it, but is taxing each part of 
the tobacco, so as to form an insurance fund. The exposure of some 
of the tobacco is said to be very great, the housing having apparently 
been done with little regard for the fire hazard. 

The premium receipts of the leading companies in Kentucky have 
not been showing advances commensurate with the growth of the State, 
and are below what they were before the panic. Business conditions do 
not account for the greater part of the losses, however, according to spe- 
cial agents who have been investigating, but the fact that much of the 
business is being written outside of the State has cut down premiums 
to a marked extent. The addition of sprinklered risks has also tended 
to reduce the amount of income of the companies. 

It is understood that the North British and Mercantile, the special 
agency of which is vacant, will divide the Kentucky-Tennessee field and 
will appoint an agent for each of these States. BLUE GRASS. 

Louisville, June 11. 





—The Washington Fire of Seattle has entered Tennessee. 


—A firemen’s pension bill, patterned after the South Carolina measure, will 
be offered to the Georgia Legislature. 


—Robert W. Snyder has been appointed special agent of the Hanover Fire 
for Kentucky and Tennessee, to succeed Frank M. Drake. 


—W. E. Metzger, local agent of Nashville, Tenn., and chairman of the execu- 
tive committee of the National Association of Local Fire Insurance Agents, 
has filed a deed of assignment. 


—H. C. Stockdell has opened temporary offices at Atlanta, Ga., for his pro- 
posed new company, the Merchants and Manufacturers Fire, to have a capital 
of $1,000,000 and a like amount of surplus. 


—A verdict for $10,000 was recently rendered against William A. Cooke, an 
insurance adjuster, and the New Orleans Adjustment Company, in favor of 
Henry D. Richardson, also an insurance adjuster, who claimed that he had 
been libeled by Mr. Cooke. 

—The National Board of Fire Underwriters has forwarded a strong memorial 
to Governor Sanders against the proposed bill to fix fire insurance rates in 
Louisiana. The memorial is accompanied by a letter from Chairmen George 
W. Babb and Charles L. Case. 


—The Louisiana House of Representatives has passed, by a vote of 68 to 17, 
the Moise bill to levy a tax of 1 per cent on the premiums of foreign insurance 
companies in the State for the aid of the fire departments where $1,000 or 
more has been expended in fire extinguishing apparatus. There will be strong 
opposition to the bill in the Senate. 


—The Georgia Fire Insurance Company of Atlanta, Ga., gave a banquet at 
the Piedmont Hotel on June 6, at which 200 of its agents, stockholders and 
officers were present. Speeches were made during the evening by Wm. J. Harris, 
president of the company, Hon. John D. Walker, Walter S. Coleman and others. 
The Georgia Fire was organized about three years ago and has been quite suc- 
cessful. 


—Governor Campbell of Texas recently sent a communication to Insurance 
Commissioner W. E. Hawkins, demanding his resignation. Mr. Hawkins, it is 
understood, sent a reply refusing to resign. The trouble grew out of the action 
of the new State rating board in adopting a resolution suspending the increase 
in fire insurance rates until after a hearing to be held June 21. Mr. Hawkins 
alleged that the board acted without warrant of law, but Governor Campbell 
upheld the board. 





THE PACIFIC COAST. 





—The Fidelity-Phenix has rearranged its northwestern field, following a visit 
to that territory by General Agent J. H. Lenehan. Hereafter Special Agent 
Lange will have charge of British Columbia, Washington and Oregon, west of 
the range, with headquarters at Portland. H. M. Mills will have British Colum- 
bia, Washington and Oregon, east of the range and northern Idaho, with head- 
quarters at Spokane. Z. M. Boyer will have Montana and southern Idaho, with 
headquarters at Helena. 











June 16, 1910] 


MISCELLANEOUS FIRE NEWS. 


The Sun Insurance Office Celebrates. 


The annual meeting of the Sun Insurance Office of London, England, 
was held on June 1, and the reports presented were of a most satis- 
factory character, the year 1909 having been the most prosperous hitherto 
recorded. The fire premiums (net) aggregated £1,477,935, and a profit 
of £309,484 resulted from the fire underwriting operations of the year. 
The balance sheet shows assets amounting to £3,292,298 (exclusive of 
2500 shares of its own stock held by the company), with a capital of 
£120,000, and a balance at crédit of profit and loss of £365,431. Among 
the liabilities are listed the following: Fire fund, £2,091,174 (includ- 
ing a forty per cent reserve amounting to £591,174, and a general 
reserve of £1,500,000); dividend reserve £120,000, and investment re- 
serve £35,515; so that it is apparent that on the American basis of 
computation the Sun possesses what may be regarded as the equivalent 
of net surplus approaching £2,000,000. It is certainly very strong 
financially. 

The bi-centenary banquet was held on the evening of June 1, Chair- 
man F. H. Norman presiding. Hon. Evelyn Hubbard proposed ‘‘The 
Sun Fire Office,’ and made some interesting remarks of a historical 
nature. He also spoke of the insurance companies as being among 
the most beneficent of human institutions, and that among business 
activities they conferred the most unmixed good upon the community at 
large. In closing he offered the toast: “The Sun Company! May the 
Sun never set!”’ 

The chairman made a fitting response and welcomed the 300 guests, 
included among the number being representatives of some thirty other 
insurance companies. He alluded to some of the circumstances in the 
long history of the Sun, and predicted a future of great prosperity for 
the company. 

Marlborough R. Pryor, in proposing ‘‘The Visitors,’ remarked that 
they had with them that evening visitors from the ends of the earth— 
representatives of the company in different parts of the world. These 
he welcomed, and also those representing other offices, which had co- 
operated with the Sun in the proper regulation of the business. 

The Rt. Hon. Arthur Cohen, K. C., who had been counsel to the Sun 
for over fifty years, responded felicitously. 

On invitation of Lord Wenlock, the health of the chairman was drunk, 
and the proceedings terminated with a suitable response by Mr. Norman. 





—William Wood, formerly with the Palatine, has been appointed special agent 
of the Home of New York for Manitoba and Northwestern Canada. 

—The Mainland Fire Underwriters Association of British Columbia has elected 
the following officers: President, Charles R. Gilbert; vice-president, W. Wylie 
Johnson. 

—Zeno K. Meyers, formerly secretary of the Hawaiian Trust Company, has 
organized the First Trust Company of Hilo on the Island of Hawaii and takes 
the agency of the California and the Camden Fire. 

—Robert S. Sturtevant of New York, for the past twenty-five years employed 
in the shipping department of Hutchinson, Pierce & Co., will enter the service 
of the National Association of Local Fire Insurance Agents on August 15 
as an assistant to the secretary. 

—Oscar Thieme, of Dickson & Thieme, of San Francisco, retires from the 
firm June 15 to engage in the business of reinsurance, in connection with E. G. 
Snow, Jr., son of the president of the Home of New York. Frank W. Dick- 
son has purchased the interest of Mr. Thieme and will conduct the general 
agency under his own name. 

—“‘Fire Tests With Fire Extinguishers,’ Red Book No. 152 of the British 
Fire Prevention Committee, covers tests of ‘“‘Rampart” fire extinguishers and 
comprises the report of the committee upon the tests, photographic news illus- 
trative thereof and explanatory diagrams. Copies may be procured through The 
Spectator Company, 135 William St., New York, at $1.25 each. 


—A partial list of customers using the Manhattan Fire Alarm Company’s 
service, classified among hospitals, schools and charitable institutions, railroad, 
steamship and street railway properties, telephone and telegraph properties, dry 
goods and department stores, theatres, hotels, office buildings, banking institu- 
tions, apartment houses, newspapers and publishing houses, manufacturing 
plants, loft buildings, lodging houses and miscellaneous places in Greater New 
York, embraces nearly seven hundred properties. The Gamewell Auxiliary Fire 
Alarm Company never had so prosperous a period as that within the past six 
months. 








—Revised and increased automobile liability, collision and property damage 
insurances have been issued by the Chicago Automobile Liability Association. 
They cover Cook, Dupage and Lake counties outside of Waukegan and Ham- 
mond, Ind., and the territory between Hammond and the Illinois State line. 
The rates are higher than for the country generally, in keeping with the policy 
of the companies to demand higher rates in the metropolitan districts. 


THE SPECTATOR 





Life Insurance 


LIFE INSURANCE. TOPICS 





329 





IN AND ABOUT NEW YORK 


President Paul Morton, Vice-President William H. Day and Secre- 
tary William Alexander of the Equitable Life sailed for Europe last 
week on an inspection tour of the society’s foreign agencies. 

W. Albert Moore of Philadelphia, president of the Keystone Under- 
writers Company and State manager in Pennsylvania for the Des 
Moines Life, was in New York last week. He reports that his agency 
is making good progress, and that a large volume of new business 
will be secured this year. The agents under him work on a salary 
basis, resulting in close cultivation of the field. 

In May the New York city general agency of the Union Central 
Life headed the list of producers, with Perez F. Huff the leading per- 
sonal producer, not only for May but for the five months of 1910. 
The standing is determined by settled business only. Steady gains 
are being made by the company as compared with last year. 





CHICAGO AND THE WEST. 


Life underwriters’ associations in various parts of the country are 
seeking to counteract the influence of the numerous “abstracting” and 
audit companies which are twisting life insurance policies under the 
guise of giving advice to holders of large lines. They solicit per- 
Mission to go over a man’s lines of policies in order to make sug- 
gestions for savings, and usually propose to rewrite the line on the 
non-participating plan, which, of course, shows a saving of premium. 
In most States twisting is prohibited by law, but these concerns do not 
seek licenses from the Insurance Departments and so cannot be 
reached. In Louisville, the members of the local association have 
agreed that when applications for rates are received inquiries will be 
made before they are given, as to whether the person contemplates 
lapsing other insurance, in order that he may be warned against the 
sacrifices involved. This action has been recommended to other 
associations in cities where the twisters have been operating. 


The Provident Casualty Company of Detroit, which has been writing 
industrial business for two years, has retired owing to unprofitable 
business. 


Several agencies of the Illinois Life broke their records in enabling 
the company to break its own record by writing $2,252,000 in May 
in honor of President James W. Stevens. The Pennsylvania agency 
produced $634,000, the Southwestern, at Kansas City, $269,500, and the 
Majestic agency in Chicago $250,000. The Pennsylvania agency pro- 
duced more business than the combined production of Georgia, Kan- 
sas, Michigan, Missouri, Ohio and Oklahoma, while the production of 
the various agencies in Illinois was over fifty per cent greater than 
that of Pennsylvania. The reaching of the goal set was only made 
possible by the action of twenty-five loyal agents, who responded to the 
emergency call of the company and worked on Memorial Day, special 
red, white and blue applications being furnished for use on the holiday. 
They produced $56,000 of applications. 


The Chicago general agency of the Penn Mutual Life wrote $566,419 
in May, leading all agencies outside of the home office for the fourth 
month in succession. The issued business for the five months of 1910 
is $2,160,551, which is double that of last year. 

The International Life of St. Louis wrote $1,026,500 during May, of 
which $994,000 was paid for, beating its record. 

J. H. Catlow, general agent for the Hartford Life in lowa, has been 
appointed agency superintendent for the Capitol Life of Denver in 
Missouri, Kansas and Nebraska. 

W. R. Strong of London, secretary of the London Guarantee and 
Accident Company, is making his annual visit to the United States. 
In company with Frederick W. Lawson, United States manager of the 
company, he has gone to the Pacific Coast. W. J. Clemens has re- 
signed as Oregon agent for the Empire State Surety to become State 
agent for Oregon of the London Guarantee. 


The annual meeting of the Agents Association of the Northwestern 
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Mutual Life will be held at the home office in Milwaukee July 19 and 20. 
Several new features are being provided, and the absence for the first 
time in years of the late Justice Brewer, whose address was always a 
feature of the annual gathering, will be appropriately recognized. 
J. I. D. Bristol, New York manager of the company, will read a paper 
on “Goblins of Life Insurance”; Robert Reid of the New York agency 
will speak on “The Future of the Business,” and J. R. Street, dean 
of the Teachers College of Syracuse University, will discuss “Sug- 
gestion as Applied to Insurance Salesmanship.” Charles Dyer Norton, 
formerly Chicago manager for the company and now secretary of 
President Taft; W. D. Van Dyke, the new vice-president; President 
Markham and others will speak. Great preparations are being made 
for the gridiron dinner on the evening of July 19, with J. F. Oates of 
Chicago in charge. Each of the large cities is to present a stunt of its 
own, and considerable rivalry is already being manifested. 

Fraternal circles are seriously agitated over the upheavai resulting 
from several reinsurances at Rock Island and Springfield which have 
raised a great scandal. The grand jury at Rock Island has for some 
time been investigating the reinsurance of the Fraternal Tribunes of 
that city in the American Home Circle of Springfield, with every 
assurance that indictments will be returned. Superintendent Potter 
has long been asking for better laws regulating fraternals, and par- 
ticularly their reinsurance, and it has been the fault of the fraternals 
in the legislature that these abuses have been possible. 

Wade Fetzer of the Fidelity and Casualty in Chicago has just placed 
a line of casualty insurance as business protection which is probably 
the most important deal of the kind in recent years, carrying a pre- 
mium of $12,000 on nine individuals. The insurance covers the mem- 
bers of the firm, which is an important one in the engineering line, 
and the heads of the departments, with disability insurance up to 
$100,000, and for death by accident up to $250,000. The organization 
is a highly specialized one, the man in charge of each department is 
regarded as essential to its success, and so the firm looks upon this as 
business protection and pays the premiums out of its treasury. 
Members of the same firm carry nearly $2,000,000 of life insurance 
as business protection. 

Dr. C. E. Albright, special agent for the Northwestern Mutual Life, 
who led in production for several years, is again the leader for the 
insurance year ended May 31. His total was $2,638,900, almost double 
the production of the previous year, of which $597,c00 was written in 
May and $528,000 in December. 

The Illinois Life has set August 18-20 as the time for the annual 
meeting of the $100,000 Club, to be held this year in Boston. 

The Illinois Life has fixed an allotment of $1,530,500 for June, which 
is sixty-eight per cent of the May production, as that amount will 
make $9,000,000 of examined business during the first half of the year. 





BOSTON AND VICINITY. 


The Boston Mutual Life Insurance Company has petitioned the 
legislature for permission to establish a guaranty capital of $150,000. 
The bill receives the approval of the Insurance Department, and has 
been reported favorably by the legislative insurance committee. 

It is probable that the Massachusetts Legislature will adjourn this 
week. No insurance legislation has been enacted, or is likely now to 
be enacted, to trouble the insurance fraternity. 

Attorney-General Malone has rendered an opinion in connection with 
the supplementary contracts issued by the Travelers and A£tna in 
connection with their life policies, that disability policies may be sold 
in conjunction with them, provided they are separate contracts and not 
issued solely with a particular kind of life policy, without violating 
the spirit of the law prohibiting the offering of an inducement to insure. 

John E. O’Neil, for five years with the Maryland Casualty office 
here, has been appointed special agent of the new liability department 
of the United States Fidelity and Guaranty, under O’Neil & Parker. 





NOTES FROM PHILADELPHIA. 


The annual report of Chief Factory Inspector John C. Delany 
shows that during 1909 there were 147 fatal, 535 serious, and 1810 slight 
accidents in the industrial establishments of Pennsylvania that are 
under the supervision of his department. 


Also, that ninety per cent 
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of the fatal and serious accidents occurred in or about rolling mills 
or blast furnaces. 


Having purchased the property at the northeast corner of Sixth 
and Washington streets, Reading, the American Casualty will in a 
couple of years erect on the site a new modern building for its home 
office quarters. 


The Century Life and Accident has appointed M. W. Lee district 
manager at Reading, Pa. He was formerly assistant superintendent of 
agents of the Prudential in that city. Other district appointments made 
by the Century are D. D. Frymire at Williamsport and Oscar Nelson 
at Bradford. 


Alexander Brown & Sons, acting for a syndicate, on Saturday last 
made an offer to stockholders of the American Bonding Company of 
Baltimore of $85 in cash for each share of stock of the company they 
hold, with the option to them to take five shares of Maryland Casualty 
Company’s stock for each six shares of American Bonding Company’s 
stock. If the syndicate is successful in securing a sufficient number of 
shares of stock it will turn them over to the Maryland Casualty Com- 
pany, and the two companies will be combined. The deal, provided it 
is consummated, will involve a cash payment of $2,500,000. 





THE MIDDLE STATES. 


—Manager R. G. Hogan of Baltimore addressed the Fidelity-Mutual Office and 
Field Club at its June luncheon on “The Advantages to the Office Man of De- 
voting Part Time to Soliciting.” 

—The twenty-seventh annual meeting of the Penn Mutual Agents Associa- 
tion will be held at the Hotel Seneca, Rochester, N. Y., June 28-80. The pro- 
gramme includes addresses by the officials of the company and others, opening 
of the annual quiz box, an excursion to Ontario Beach, auto trips, etc. The 
festivities will close with a banquet. 

—Five life insurance companies of New Jersey are to pay corporation taxes 
of $457,015.39, according to the preliminary schedule filed by Irvine Maguire, 
chairman of the State Board of Assessors, with Henry J. West, State Comp- 
troller, to-day. The largest assessment of a corporation is that of the Pru- 
dential Insurance Company. It amounts to $342,788.48. Another large assess- 
ment is that of the Mutual Benefit Life, $104,681.52. The aggregate taxes amount 
to $2,539,897.79, assessed against 7143 miscellaneous corporations. ‘The corre- 
sponding schedule filed last year showed 6629 corporations with taxes of $2,- 
522,358.67. The increase this year is $17,539.12. 

—C. H. Dresser of Hartford, who collected about $8,700 in 1902 to prosecute 
the claims of the certificate holders in the Hartford Life Insurance Company 
to the so-called safety fund, has returned the full amount of subscription to each 
member who contributed. In a circular letter he says the law suit, carried to 
the Supreme Court, has confirmed the rights of the certificate holders and the 
money returned comes from the allowance made by the court for the expenses 
of the litigation. It is settled now that when the total amount of the company’s 
assessment insurance outstanding is reduced to the amount or the safety fund, 
avout $1,000,000, the fund is to be distributed to the survivors. 





THE WEST. 





Receiver for Continental Life of St. Louis. 


A daily press dispatch from St. Louis reports the appointment of 
former Circuit Court Judge Matt G. Reynolds, president of the St. 
Louis police board, as temporary receiver for the Continental Life In- 
surance Company of that city. This was a result of the petitions of 
Walter J. Miller and other stockholders, attempting to block an alleged 
movement on the part of Harry B. Gardner, secretary of the company, 
and also of the International Fire, to consolidate them. The petition 
alleges that Walter J. Miller was elected president of both companies, 
succeeding Harry M. Coudrey, who had organized the companies along 
with Gardner; that Gardner has refused the board of directors’ control 
of the companies; that he has placed $400,000 acquired from stock sales 
in Alabama banks, although pledged to retain such funds in Missouri 
banks, and that he has appropriated some $50,000 for his personal uses. 

Gardner and those involved deny the allegations. The hearing is 
set for June 21. Recently Gardner, A. A. Caneer and John A. Hickman, 
stockholders in the Continental, bought outright 767 shares of the stock 
of the St. Louis National Life. 

Upon completion of the purchase the present officers and directors of 
the St. Louis National—with the exception of Secretary W. L. Rowley, 
who may be retained—resigned in a body; Gardner was elected presi- 
dent of the company. The officers and directors of the Continental As- 
surance were then elected to fill the same position for the St. Louis 
National, except in the instances of president and secretary. 

Mr. Gardner stated that the purpose of the new owners was to increase 
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the capital of the St. Louis National from $200,000 to $500,000, and then 
to merge it with the Continental Assurance, also capitalized at $500,- 
000, making one company with $500,000 capital and $500,000 surplus. 
This arrangement, however, he said was contingent upon its acceptance 
by the stockholders of the Continental Assurance. 

There seems little likelihood that these plans will not be endorsed 
by the latter company, but in the event that they are not the St. Louis 
National will be operated with $500,000 capital, and with Harry B. Gard- 
ner as president. Mr. Gardner has already taken active control of the 
company, having signed the policies issued after the sale. 

The history of the St. Louis National has been an eventful one since 
its organization in 1907. Starting as the Universal Life Insurance Com- 
pany, and soon after reorganizing as the St. Louis National Life, it pro- 
gressed with indifferent success till the fall of 1909. Then Victor William 
Reitz, who was president of the National Reserve Life, and his asso- 
ciates purchased a controlling interest in the St. Louis National and 
merged the two companies under the latter name, with a capital of 
$200,000. During 1910 the officers have worked hard to get the company 
upon a solid foundation and recently appointed Baird Pallette as general 
manager. 





American Bankers Insurance Company. 


The first stockholders’ meeting of The American Bankers Insurance 
Company was held recently at the home office of the company, Tacoma 
building, Chicago, Illinois. There were represented in person and by 
proxies 8083 shares of the capital stock of the company, out of 11,925 
subscribed to that date. 

The treasurer’s report, showing the capital stock to be $119,250, with a 
surplus of $95,400, subscribed by 826 stockholders, mostly bankers and 
residents of Illinois, Ohio, Indiana, Kentucky, Michigan, Wisconsin, 
Minnesota, North Dakota, South Dakota, Iowa, Kansas, Nebraska, Okla- 
homa, Texas, Colorado, Utah, Wyoming, Montana, Idaho, Oregon, Wash- 
ington, California, Nevada and Arizona, was read and unanimously 
approved. 

The officers of the company elected to serve during the first year are 
as follows:* Ernest W. Spicer, president; James P. Whedon, vice-presi- 
dent and treasurer; Wm. C. Bryan, second vice-president and agency 
director; Frank C. Rogers, third vice-president and attorney; Duncan 
R. MacMartin, medical director; George H. Bresee, superintendent of 
agents; Harris E. Vineberg, secretary-actuary. 

The rate book, policy contracts and other forms are now in the hands 
of the printers and are being rushed to completion as rapidly as pos- 
sible, and upon receipt of same the company will immediately apply 
for a license and begin the writing of insurance. 





Northwestern National Appointments. 


The Northwestern National Life has appointed Irving H. Jones agency 
director at Huron, South Dakota. Mr. Jones was private secretary to 
Senator Kittridge and a Republican leader of the State. Few men in 
South Dakota are better known than Mr. Jones, and with his wide 
general acquaintance he brings to the Northwestern National a record 
of success. 

Edward E. Harriott is the new agency director at Missoula, Mont. 
Mr. Harriott left the law to go into life insurance five years ago, 
since which time he has made a splendid record, producing about 
$200,000 personal business yearly. 

Lewis H. Hart resigns from the New York Life staff at Grand Forks 
to become general agent for the Northwestern National at Fargo, 
North Dakota. Mr. Hart is a salesman who, after years of experience, 
has met large success in life insurance. In two years’ service with 
the New York Life Mr. Hart has developed into one of the largest 
personal producers in North Dakota. In associating himself with 
Northwestern National, a company well intrenched in North Dakota, 
and carrying the prestige of being a home institution, Mr. Hart ex- 
pects to have no difficulty in multiplying his personal productiveness 
and gathering about him a goodly force of consistent producers. 





American Institute of Actuaries. 


The annual meeting of the American Institute of Actuaries was held 
in Chicago on Tuesday and Wednesday last week, with thirty-five fellows 
and associates in attendance. Lucius McAdam, president of the Insti- 
tute, presided and made an address. Papers were read by E. R. Carter, 
of the National Life of the United States of America, on ‘Monthly 
Instalments Certain’; E. W. Hyde, of the Columbia Life of Cincinnati, 
on “First Year Reserves’; R. M. Webb, on “Group Valuation,” and 
Lucius McAdam of the United States Annuity and Life, on ‘Continuous 


THE SPECTATOR 


331 


Life Insurance 


Instalments.’”’ The following officers were elected: President, H. W. 
Buttolph, Indianapolis; vice-president, O. J. Arnold, Illinois Life, Chi- 
cago; secretary, J. C. Seltz, Security Life of America, Chicago; treasurer, 
Donald F. Campbell, Armour Institute, Chicago; librarian, E. R. Carter, 
National Life of the United States of America, Chicago. The board of 
governors was authorized to arrange for a fall meeting and to have semi- 
annual meetings hereafter if the necessary papers could be arranged. It 
was decided that papers should not be given out for publication in tech- 
nical journals in advance of their publication in the records of the 
Institute. a: 





Ohio Observations. 
[From OuR OWN CORRESPONDENT. ] 


The difficulties between J. W. T. Davis, promoter of the National 
Securities Company of America and the Farmers National Life Insurance 
Company, and several men who had begun proceedings against him at 
Youngstown, Ohio, are said to have been settled satisfactorily by his 
taking over the stock which they claim had been misrepresented. He 
will now withdraw his suit for damages against a Youngstown justice 
and a law firm of that city for false arrest. For the past two or three 
weeks there has been constant war between the parties. Joseph Stern, 
attorney for Davis, says he will now continue the work of forming his 
companies. 

Henry J. Powell, manager of the Equitable of New York at Louis- 
ville, Ky., addressed the members of the Cincinnati Association of Life 
Underwriters at the Business Men’s Club, Cincinnati, on Tuesday even- 
ing of last week. Mr. Powell is vice-president of the National 
organization. 

The Cleveland branch of the Travelers, of which A. J. Frith is 
manager, has made a good record in volume of business so far this 
year. The Toledo office, established some time ago, is doing excellent 
work. 

Several interesting questions will be taken up by the Cleveland As- 
sociation of Life Underwriters this fall, among them the problem of 
part-time men. So far the Cleveland offices have employed men to give 
part of their time to the business where they could not give all, in 
the hope of making exclusive life agents later. Occasionally this works 
out satisfactorily, but it is known that several of the larger offices are 
willing to do away with this feature of the agency business, if all others 
will agree to the same. Many of them secure a nice volume of business 
from such men and would hesitate to take the stem. So the matter is 
in abeyance for the time. A number of other things, including needed 
legislation, will also come up for discussion. 


Cleveland, June 11. CUYAHOGA. 





Cincinnati and Vicinity. 
[From OuR OWN CORRESPONDENT. ] 


At the quarterly meeting of the Cincinnati Life Underwriters Asso- 
ciation, on June 7, it became a member of the Anti-Tuberculosis League, 
the constitution and by-laws were revised, with a view of entering a 
broader field of usefulness, and a committee was appointed to look into 
the work of the Knight Abstract Company in Cincinnati. 

Last week, Judge Evans, of the Common Pleas Court at Columbus, 
handed down a decision sustaining a demurrer to the defense in the 
case of the Grand Fraternity, a Pennsylvania organization, versus the 
Insurance Department of the State of Ohio. Superintendent of Insur- 
ance Lemert had refused the company a license to operate in Ohio, 
holding that the fraternal policies were fraudulntly issued, and that 
the premiums were not high enough to meet payments. The Insurance 
Department will carry up the case. 

A. A. Smith has been appointed general agent for Western Pennsyl- 
vania by the Conservative Life of Wheeling, W. Va., with headquarters 
in Pittsburg. BUCKEYE. 

Cincinnati, June 13. 





—The Mid-Continent Life of Muskogee, Oklahoma, has commenced business. 
Its capital is $140,000 and surplus $60,000. 

—The Western Mutual Life of Council Bluffs, Ia., is in the market seeking 
old line companies who wish reinsurance or to merge. 

—Lawrence Cameron Hull has been appointed manager of the Detroit agency 
of the Equitable. He was formerly with the Massachusetts Mutual. 

—Theo. F. Ruhland, superintendent of agents of the Lincoln National, has 
resigned to become second vice-president and agency director of the Indemnity 
Life and Accident. 

—Frederick L. Hoffman, statistician of the Prudential Insurance Company, 
addressed the American Medical Editors Association at St. Louis Monday week 
on the mutual relations of life insurance and medical press. 

—Former Circuit Court Judge Matt G. Reynolds, president of the St. Louis 
Police Board, has been appointed temporary receiver of the Continental Life 
Insurance Company of St. Louis. 

—The Cleveland agency of the Phenix Mutual Life, under Manager William 
H. Whitney, is showing monthly increases cf 100 per cent since Mr. Whitney 
took charge. On the 15th inst. Charles W. Burpee, editor of “The Phenix,” 
visited the Cleveland office. 

—The Cleveland Life announces the appointment of Henry W. Gennerich as 
agency vice-president. That gentleman has had a wide experience in com- 
mercial and insurance circle, ranking as a top-notch personal producer in the 
latter. His practical knowledge of men and insurance should serve to make 
him a valuable acquisition to the official staff of the Cleveland Life. 
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—The La Salle Life of Chicago has reinsured the Corn Belt Life of Danville, 
with about $700,000 of business in force. The Corn Belt Life operates on the 
assessment plan and has found progress difficult. The business is taken over 
on a three-year term exchangeable policy, with a 40 per cent impairment lien 
to make up for the deficiency in reserve, to be removed on evidence of in- 
surability. 


—The Western Reserve Life of Muncie, Ind., is progressing in its reorganiza- 
tion as a stock company, more than one-half of its $100,000 capital having been 
placed at a price which gives a substantial surplus. Two able insurance men 
have been secured for the management of the agency department, and from 
now on the company may be expected to show substantial growth. It now 
has some $43,000 on deposit with the Indiana Insurance Department. 


—The officers of the new Bankers International Life Assurance Company, 
recently organized at Denver, have prepared a prospectus, in which for the 
first time the object of the company and its plan of operation is made known. 
The company proposes to write regular old line life policies on a 34% per cent 
reserve basis; also intermediate, industrial, health and accident insurance. About 
$100,000 of the $250,000 of capital stock has been subscribed and the company 
expects to commence writing business July 1, 1911. The officers are: President, 
E. E. Shumway; vice-president and general counsel, J. P. Miller; second vice- 
president and manager intermediate, industrial and casualty departments, A. W. 
Jordan; treasurer, Frank N. Briggs; secretary, Ernest T. Hale; medical director, 
Dr. W. S. Bogart; assistant medical director, Dr. Charles O. Hanson. 


—The Union Life of Chicago is making application to enter Michigan and 
other States. The following officers were elected last week: E. C. Spinney, 
president; W. H. Bowers and F. W. Robinson, vice-presidents; D. R. Leland, 
secretary; A. A. DeCelle, assistant secretary; I. D. Stevens, treasurer; M. 
Burdock, assistant treasurer. Directors were elected as follows: E. C. Spinney, 
Walter McBroom, W. L. Abbott, E. S. Johnson, Irving D. Stevens, George 
T. Goodrow, E, S. Sterrett, H. M. Snow, W. J. Champion, C. G. Lumley, F. W. 
Robinson, C. S. Young, B. L. Schmidt, Otto Rabe, W. S. Humphrey, Frederick 
B. Moorehead, A. W. Craven, J. T. Counsell, M. J. Seifert, A. A. DeCelle, 
W. J. Liddy, J. W. Germer, C. A. Camp, D. R. Leland, Dr. Duncan, E. P. 
Strandberg, C. A. Coughlin, W. H. Bowers, B. E. Livingston and E. L. Kelley. 


—The Detroit Life is a new company, in formative state, at Detroit, with 
S. A. Court as the main factor. Mr. Court started to organize the Grand 
Rapids Life, which later moved to Bay City without him. Mr. Court is from 
Toledo, where he was a general agent. He helped organize the Columbus Mu- 
tual of Ohio. The capital stock of the Detroit Life will be $250,000. The board 
of directors elected is as follows: Julian J. Bennett, Jackson; Burt D. Cady, 
Port Huron; James A. Campbell, Detroit; J. H. Carstens, Detroit; John B. Chad- 
dock, Detroit; G. W. Crouter, Charlevoix; L. G. Dafoe, Alpena; T. A. Hilton, 
Coldwater; R. F. Hoffmaster, Battle Creek; I. C. Jennings, Escanaba; W. J. Mc- 
Donald, Calumet; Dan P. McMullen, Cheboygan; C. A. Palmer, Manistee; J. G. 
Reutter, Lansing; J. E. Ready, Monroe; John J. Reycraft, Petoskey; A. S. 
Rogers, Saginaw; James E. Sherman, Marquette; William J. Spears, Vassar; 
George Suckling, Frank H. Watson, Detroit; Robert E. Walters, Traverse City; 
W. W. Wenemeyer, Ann Arbor; Fred C. Wetmore, Cadillac, and Charles C. 
Winters, Detroit. There are a few vacancies which will be filled within a few 
days. The officers elected by the directors are as follows: President, John B. 
Chaddock; vice-president, James E. Sherman; medical director, J. H. Carstens; 
attorney, Frank H. Watson; secretary, S. A. Court. The election of one vice- 
president and of the treasurer was deferred for a short time. 





THE SOUTH. 


Insurance Stock Sales in Alabama. 


Frank N. Julian, Commissioner of Insurance of Alabama, has issued 
an important ruling regarding the sale of insurance stocks in that State. 
Under the law an Alabama company must have its plans approved before 
attempting to sell stock, and the ruling now made is to bring companies 


of other States under the same provisions. The ruling is as follows: 


1. That no life insurance company shall be issued a permit, nor shall a 
permit be issued to any person to act as agent of any life insurance 
company under the aforesaid section 4 of an act, approved August 25, 
1909, until such company has been licensed to transact the business of 
life insurance in its home State, and until such company, either for- 
eign or domestic, whether organized under the laws of this State or 
otherwise, has been licensed to transact the business of life insurance 
in the State of Alabama. 

2. That in the event any fire or miscellaneous company desires to sell 
stock in Alabama, such company must be first licensed in the home 
State thereof, and then licensed in Alabama for the transaction of the 
business for which such company was incorporated before such com- 
pany can have the indorsement of this Department for the sale of its 
stock to the citizens of this State, and in event any fire or miscellaneous 
company undertakes to sell stock in this State before such company has 
been licensed in its home State and in this State, then the Department 
proposes to take such steps as may be deemed advisable for notifying the 
citizens of this State of the true status of such company, so far as in- 
formation concerning same may be obtainable and whether or not such 
company is licensed in its home State or in this State for the trans- 
action of the business for which it was organized. 

3. The date upon which this ruling shall become effective will be 
June 16, 1910, and any violation of any feature of this ruling on and 
after said date shall subject the company so offending to the fullest 
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measure of law, or to any action that the Department may see cause to 
a for the purpose of carrying out the spirit and intention of this 
ruling. 





Kentucky News. 
[From OUR OWN CORRESPONDENT. ] 


The Commonwealth Life Insurance Company of Louisville is celebrat- 
ing its fifth anniversary. It is still writing business only in Kentucky. 

John H. Roe of Paducah, Ky., died at the age of ninety-five. He was 
a veteran life insurance man and was said to have sold to a Paducah 
applicant the first tontine policy ever issued by the Equitable Life, and 
the first ever sold in the United States. 

Gus. D. Crain of Louisville, president of the Fidelity Guaranty Com- 
pany, has been given the Kentucky and West Virginia territory by the 
Reserve Loan Life of Indianapolis. 

Conspiracy charges against John J. Keane, Dr. C. H. Scott, T. T. 
O’Leary and P. J. Needham, charging them with efforts to defraud 
Indiana life companies by writing policies on bad risks, were to have 
been tried last week, but the trials were postponed until October 17, the 
defendants asking for more time. BLUE GRASS. 

Louisville, June 11. 





—The Capitol Life of Denver has been licensed in Texas. 

—Rumor has it that at the expiration of his present term of office Hon. 
Eugene J. McGivney, Assistant Secretary of State for Louisiana and in charge of 
its Insurance Department, will retire from public life and devote himself to 
the practice of law. 

—The statement of the Great Southern Life of Houston, Texas, for May 31, 
1910, shows an increase of capital during 1910 of $29,430, total gross assets of 
$1,034,770 and surplus for protection of policyholders of $647,862, applications 
written $3,931,000, and paid-for business $2,600,000. 

—E. E. Rittenhouse, president of the Provident Savings Life Assurance Com- 
pany of New York, has been in New Orleans during the week looking for 
investments for his company. Beginning January 1, he announced it intends 
to seek investments in real estate. The company already has some heavy in- 
vestments here. confined, however, to loans to policyholders. 

—The Industrial Mutual Indemnity of Little Rock will soon become a legal 
reserve stock life company under the name of the Arkansas Life Insurance 
Company. Stock is veing sold for $40 a share, par value $25, the remaining 
$15 going to surplus. It is planned to have a paid-up capital of $100,000 and a sur- 
plus of $60,000 with which to begin business and some $80,000 of stock is already 
reported as sold. The present company is fourteen years old and had a premium 
income last year $112,000. Its operations are confined to Arkansas. The officers 
are W. W. Hurst president, and C. Strickland secretary. 

—The Amicable Life of Waco, Texas, organized by Artemas R. Roberts, who 
is president and actuary, has started off propitiously. The company began writ- 
ing early in May, and though the first agency contract was not signed till 
May 6, the business sent in during the rest of the month exceeded half a mil- 
lion dollars, or, to be exact, $523,500. This was sent in by twenty-five agents, 
the highest writing $127,500 and the lowest $12,000. Fourteen agents averaged 
over $33,000 each for the month. Mr. Roberts plans to write a business of 
$10,000,000 a year in Texas and expects to write more than $6,000,000 the balance 
of this year. 

—The Atlas Insurance Company of Alabama was formally launched last Satur- 
day afternoon when incorporation papers were filed at Montgomery. The com- 
pany is authorized with a capital stock of $100,000. The officers named in the 
incorporation papers are: President and medical director, Dr. A. H. Mont- 
gomery; first vice-president, Simon Gassenheimer; second vice-president, William 
B. Jones; third vice-president, P. B. Crum; secretary, Ray Jones; treasurer, A. 
J. Jones. The directors are: General William C. Oates, B. P. Crum, James E. 
Hickey, A. J. Jones, L. B. Whitfield, Jacques Loeb, Dr. A. H. Montgomery, 
James Toole, R. J. Chambers, H. F. Vandiver, Simon Gassenheimer and W. B. 
Jones, all of Montgomery; William L. Casey, president of the Dale County 
Bank, Ozark; C. M. Covington, president of the Consolidated Naval Stores 
Company, Pensacola, and J. G. Pace, Milton, Fla. As actuary, the company 
has secured the services of John A. Copeland, who is in Montgomery and 
ready to take up the duties of the office. He comes from the State Mutual 
Life at Rome, Ga., where he served two years as actuary. He is an associate 
member of the American Institute of Actuaries. By the first of July the com- 
pany expects to be writing business with a full corps of agents covering Alabama. 


—Jesse R. Clark, president of the Union Central Life, accompanied by counsel, 
appeared before the gathering of insurance commissioners in New York on 
Tuesday relative to the question of the company’s increased capital. The de- 
cision of the lower court. now being on appeal, it was urged that the matter 
be allowed to remain in statu quo pending the ruling of the higher court. It 
was claimed that the past record of the Union Central was sufficient evidence 
of the fact that the policyholders would be thoroughly protected and that the 
stockholders desired nothing that was not justly theirs. 

—Clarence F. Hotchkiss has been elected a director of the Security Mutual 
of Binghamton. He has carried the limit with the company for some time 
and is interested in insurance from the policyholders’ standpoint. He is a man 
of large business affairs and is closely identified with many business enterprises 
in Binghamton and elsewhere. 
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MISCELLANEOUS LIFE NEWS. 





Professional Promoters of Insurance Companies. ° 


At the request of several insurance companies and general agents, 
The Spectator Company has reprinted the article entitled “Professional 
Promoters of Insurance Companies” appearing in the issue of THE 
Spectator for May 12, 1910, and published same in four-page leaflet 
form. 

This article refers to insurance companies foisted on the public by 
professional promoters who receive unreasonable and unbusinesslike 
compensation for selling stock to uninformed persons. There are 
reputable and trustworthy insurance companies in process of organ- 
ization to whom these remarks do not apply, but the article is directed 
against insurance companies organized by promoters who receive as 
compensation a large percentage of the proceeds of the sales of the 
capital stock of the proposed company, and who undertake to sell stock 
by misrepresentation of the actual facts surrounding the conditions 
and earings of insurance companies. 

Prices for this leaflet, $15 per thousand, $10 per 500, $2.50 per 100 
copies. Orders will be promptly filled on application to The Spectator 
Company, 135 William street, New York. 





Insurance Commissioners Hold Committee Meeting. 


The executive committee of the National Convention of Insurance 
Commissioners met on Monday at the Hotel Manhattan, New York. 
On the first day William H. Hotchkiss, of New York, presided over the 
meeting, which discussed the programme for the annual meeting at 
Mobile, September 27-29. Tuesday the committees on laws and legisla- 
tion, special examinations and examinations of fire insurance companies 
held sessions, and yesterday the committee on supervision of fraternal 
insurance concerns held sessions. 

In addition the question of liability claim reserves was discussed 
with some of the leading underwriters in the casualty field and the 
surety companies had a hearing as to their proposed bill. 

In addition to Mr. Hotchkiss there were present Theodore H. Mac- 
donald, of Connecticut, who acted as secretary; John A. Hartigan, 
Minnesota, president of the convention; Colonel Joseph Button, Virginia; 
Frank H. Hardison, Massachusetts; Frank N. Julian, Alabama; James 
V. Barry, Michigan; C. C. Lemert, Ohio; F. H. McMaster, South 
Carolina; E. J. McGivney, Louisiana; Thomas E. Drake, superintendent, 
District of Columbia; J. R. Young, North Carolina; Reau E. Folk, 
Tennessee; Frederick W. Potter, Illinois, and J. S. Darst, West Virginia. 





—An old line company offers an exceptional opportunity in the West to the 
right man as advertised in another column of this issue. 

—Members of the fourth class endowment rank Knights of Pythias have 
been called upon to pay a special assessment in addition to the regular July 
assessment. It is due to increasing mortality in that class. 

—F. A. Williams of Mexico City has prepared a volume, giving temporary 
annuities and preliminary term policy values by the American Experience four 
per cent table, which will be found useful to such companies as are still valuing 
on the four per cent basis. The work is well done and the book is printed 
in such shape as to make it easily handled. 

—The Security Company of Raleigh, N. C., has been incorporated with an 
authorized capital of $10,000, one-half of which will be paid in at commencement 
of business under the corporate name on June 15. The company is composed 
of F. E. Sloan and B. A. Kluttz, now operating under the firm name of Sloan 
& Kluttz, and G. H. Dortch, formerly secretary of the Atlantic Fire of 
Raleigh, N. C. 








Causes of Disability. 


The above-named work, by Dr. C. H. Harbaugh, has met with a cordial 
reception at the hands of insurance companies and physicians. It is for 


sale by The Spectator Company, 135 William street, New York, at $6 
per copy. Following are a few of the many press notices received: 


From THE SPECTATOR we are in receipt of a comprehensive volume, 
entitled “Causes of Disability,’ as applied under accident and health 
insurance policies. In addition to being a thorough treatise on the above 
Subject the work contains special chapters on policy forms and adjust- 
ing claims.—Eastern Underwriter. 

Dr. C. H. Harbaugh, a well-known medical examiner, has written for 
the use of managers of life and accident companies a work entitled 
“Causes of Disability.” The work contains a large amount of matter 
on examinations, policy forms and adjustments, and is emaatrated in half- 
tones and colored plates.—Standard. 
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Casualty, Surety and Miscellaneous 








International Association of Accident Underwriters. 


The executive committee of the Internatjonal Association of Accident 
Underwriters held its usual June meeting before the annual conven- 
tion, at the Hotel Manhattan, Monday. The sub-committee, of which 
William Bro Smith is chairman, reported that the projected bureau of 
publicity legislation and departmental relations is making progress. 
Such a. bureau will be instituted when enough subscriptions are received 
to run ‘it three years. Mr. Smith reported that twenty-eight companies 
had subscribed seventy per cent of the necessary funds. Louis H. 
Fibel, chairman of the banquet committee, was given carte blanche 
regarding the banquet at the annual convention, which will be held at 
Bretton Woods, N. H., September 20-23. 

The Southern Insurance Company of Nashville, which has recently 
opened a personal accident and health department, was admitted to 
membership. The members in attendance were: H. G. B. Alexander, 
president, and Chauncey S. S. Miller, Continental Casualty; George E. 
Taylor, secretary, New Amsterdam Casualty; William Bro Smith, gen- 
eral counsel, Travelers; Franklin J. Moore, United States manager 
General Accident; Edson S. Lott, president, and D. G. Luckett, secre- 
tary, United States Casualty; W. G. Curtis, president, National Casu- 
alty of Detroit; W. DeM. Hooper, Hooper-Holmes Information Bureau; 
H. G. Meininger, German Commercial Accident of Philadelphia; R. R. 
Koch, American Assurance of Philadelphia; Louis H. Fibel, president, 
Great Eastern Casualty; Wilfred C. Potter, secretary, Preferred Acci- 
dent; E. W. DeLeon, president, Casualty Company of America; H. W. 
Tillinghast, superintendent, accident department, Philadelphia Casualty; 
W. M. Tomlins, Jr., president, Empire State Surety; E. Williams, 
Guarantee and Accident of Toronto; Henry D. Pixley, Commercial 
Travelers Mutual Accident of Utica; E. Leonard McNeill, president, 
Massachusetts Accident, and F. Robertson Jones, Fidelity and Casu- 
alty. Mr. Alexander presided and Mr. Jones acted as secretary. 





April Embezzlements. 


Press notices and dispatches, as collated by the fidelity department of 
the Fidelity and Casualty Company of New York, indicate, for the month 
of April, 1910, the following defalcations: Banks and trust companies, 
$1,195,373; beneficial associations, $56,953; public service, $31,396; general 
business, $65,223; insurance companies, $7279; court trusts, $381,153; 
transportation companies, $7492; miscellaneous, $42,927; total, $1,787,796. 





The Columbus Casualty Company. 


The Ohio Insurance Department has ordered the directors of The 
Columbus Casualty Company to make good its losses or retire it from 
business. It charges false statements, the suppression of accounts, 
illegal payment of salaries, and loaning of money by directors to them- 
selves. The troubles of the company grew out of its failure to sell its 
capital stock and a loan made to enable it to secure a license, which 
department held to impair its capital stock. 

Cc. C. Lemert, Insurance Superintendent of Ohio, when interviewed 
by a representative of THE SPECTATOR, said that an examination of 
the company as of April 30 last revealed an impairment of some $12,500, 
which was increased somewhat in the early days of May. The troubles 
began last year when an impairment of capital was made good through 
a contribution by one of the stockholders. Subsequently arrangements 
were made with a holding corporation to finance the company, but 
the examination revealed the fact that the arrangements have been 
ineffective. Other facts also developed, as outlined above, and it is 
understood that some stockholders have now brought proceedings for 


a receiver. 





President Penniman and Vice=President Clark Resign from 
the United Surety. 


At a meeting of the board of directors of the United Surety Company 
on Tuesday the resignation of Henry G. Penniman, as president, and 
Ernest J. Clark as fiirst vice-president of the company, were tendered 
and accepted. Mr. Penniman and Mr. Clark were not in accord with 
the interests now in control of the company, and resigned in order that 
the owners of the company might be free to carry out their own plans. 
Mr. Penniman and Mr. Clark have directed their efforts almost entirely 
to the producing and underwriting of the company’s business, the by- 
laws providing that the management of the company’s finances should 
be vested in a finance committee, over which they had no control. The 
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premium income of the company increased greatly under their manage- 
ment, and the past difficulties of the company did not arise from the 
character of business so written, but were caused by losses in other 
departments of the company over which they had no control. The 
resignations of these two officers were accepted by a resolution ex- 
pressing the thanks of the company for the energy and attention they 
have given to its affairs during the years they have been connected 
with it officially. 

The differences referred to in the statement given apply specifically 
to the fact that Mr. Penniman and associates offered to buy the treasury 
stock of the company at a price considerably above par so as to place 
the company in a very much better financial position by greatly increas- 
ing its surplus, but this proposition was voted down at a stockholders’ 
meeting by the present majority control of the company, the minority 
stockholders voting for the proposition. 





Casualty Notes. 


—The New Era Accident Insurance Company has been organized at Fond du 
Lac, Wisconsin. 


—Chicago burglary insurance men are striving again to effect a reorganization 
of their organization. 


—The Provident Casualty Company of Detroit has retired from business. It 
wrote the industrial line. 


—In another part of this issue a large casualty company offers a fine opportunity 
to an experienced investigator and adjuster. 


—The Masonic Protective Association of Worcester, Mass., has been licensed 
to write accident and health insurance in Illinois. 


—The Loyal Protective Insurance Company of Boston has been admitted to 
Utah and will write accident and health lines there. 


—The Western Preferred Indemnity has been incorporated at Seattle, Wash- 
ington, with $100,000 capital. The incorporators are George W. Barnes and E. J. 
Adams. 

—The first national conference on industrial disease was held in Chicago last 
week. Professor Irving Fisher and Frederick L., Hoffman were among the 
speakers. 

—A meeting of the Burglary Insurance Underwriters Association will be held 
to-morrow at the office of the New Amsterdam Casualty Company to consider 
the report of the committee on reorganization. 


—The Capital Life and Accident Company, which is to be a mutual accident 
and sick benefit company, has filed articles of incorporation in Kentucky. The 
incorporators are J. H. Gilpin, A. F. Schuler and M. F. Sampson. 


—The recent $100,000 increase of capital stock of the Indiana and Ohio Live 
Stock is now fully paid up. It is expected that the company will shortly enter 
New York and Iowa, making thirty-eight States in which it operates. 


—Chas. T. Evans of 428 Walnut St., Philadelphia, Pa., has opened in his 
general agency office an accident and health insurance department, he having 
been appointed agent of the Continental Casualty Company of Chicago. 


—The United States Fidelity and Guaranty Company, which sought to be re- 
lieved of the State license tax on the ground that it is doing an inter-State busi- 
ness, lost its case in the Kentucky Court of Appeals and was fined for failure 
to pay the license tax. 

—Dr. F. L. Cessna and Dr. J. B. Shacklette, accused of conspiring criminally 
to defraud the Fidelity and Casualty Company and the Louisville Railway Com- 
pany by “faking” accidents on the company’s lines, were exonerated on trial 
in the Criminal Court of Louisville. 

—Five physicians, headed by Dr. Otto H. Schultze, a coroner’s physician, 
who conducted the autopsy over C. C. Dickinson, ex-president of the Carnegie 
Trust Co., have reported that he did not come to his death as a result of inhala- 
tion of poisonous gas and that his death was not accidental. 

—Dr. I. H. Goss of Athens, Ga., writes Dr. Harburgh concerning the latter’s 
book, “Causes of Disability” as follows: “It is a book of unusual merit and 
is invaluable in worth to a busy doctor. ‘“‘Causes of Disability’ is sold at 
$6 per copy by The Spectator Company, 135 William Street, New York. 

—The Washington Department has licensed the International Casualty Com- 
pany of Spokane. The authorized capital is $1,000,000, of which $200,000 is 
paid in. C. P. Ritter, formerly of the Security Casualty of Indianapolis, is 
president, and E. D. Burgan, also formerly of the same company, will have 
charge of the underwriting department. 

—Claude G. Bryan, manager of the Prudential Casualty Company of Indian- 
apolis, who is now in New York, has made several appointments. The company 
is writing personal accident, health, automobile, liability, elevator, steam boiler, 
plate glass and burglary insurance. Stephen Christie, formerly of the Fidelity 
and Casualty Company, has been placed in charge of the steam boiler department. 
C. R. McGaughey and E. R. Shaw have been made special agents. They were 
formerly with the Federal Union Surety. 

—The Indiana. and Ohio Live Stock Insurance Company of Crawfordsville, 
Ind., was examined as of June 4 and shown to have assets of $461,230 with a 
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surplus of $217,344, Its paid-up capital has now been increased to $200,000, for 
the purpose of entering Iowa and other States. President John R. Bonnell is 
now making arrangements to plant the company in Iowa. It has recently been 
admitted into Montana, with H. B. Palmer & Co. of Helena as State agents, 
while Oregon has been placed in the hands of Frank H. Pagsler of Portland. 

—The claim against the AZtna Life Insurance Company of Hartford due to the 
explosion which killed 45 men at the mining plant near Palos, Ala., was settled 
for $10,000. The claim against the United States Casualty Company for the 
explosion of fire damp at Palos, at which 95 men were killed, was settled 
for $13,000. It is thought that at least 135 men were killed in the mine ex- 
plosion. Of the 95 bodies recovered, 45 were those of white men and 50 were 
negroes. Among the white men killed were all the mine superintendents and 
foremen. In fact, the entire staff of the mine company outside of the executive 
officers and the office force was wiped out. 





Surety Notes. 


—The Southwestern Surety of Durant, Okla., has made the required deposit of 
$50,000 with the Louisiana State Treasurer and has been admitted to do business 
in that State. 


—The executive committee and board of directors of the American Bonding 
Company passed a unanimous resolution against a merger with the Maryland 
Casualty, which has been suggested. 


—The Surety Underwriters Association of Harrisburg, Pa., has been formed 
with the following officers: President, G. L. Culmerry; vice-president, Howard 
M. Bird; secretary, C. V. Rettew; treasurer, Wm. B. Miller. Executive com- 
mittee: G. L. Culmerry, H. H. Bretz, R. G. Cox, H. D. Chester and William 
Essick, 


—The Southwestern Surety Insurance Company of Durant, Okla., has been 
admitted to business in Louisiana. This breaks in upon the five surety com- 
panies which have controlled the New Orleans situation. Whether it will have 
an effect upon rates remains to be seen. The new company is said to be inde- 
pendent. The five companies in the field raised rates about a year ago and 
caused, among the dissatisfied, much talk of an existing combination. 


—The National Surety Company has undertaken to investigate fully the situa- 
tion in relation to cotton bills of lading, with a view to relieving the unfor- 
tunate situation which has developed recently, by in future guaranteeing the 
genuineness of cotton bills of lading issued by railrogds. The National Surety 
Company has had a very large experience in guaranteeing warehouse receipts, 
but this class of business was discontinued several years ago because of the 
bad experience. 


—The Surety Underwriters Association of the City of Pittsburg has been 
organized by several representatives of surety companies doing business in 
Pittsburg. Constitution and by-laws have been adopted and the following officers 
elected: President, R. H. Cotton, U. S. Fidelity and Guaranty; vice-president, 
L. V. P. Shriver, Fidelity and Deposit; secretary, Edward Ball, Title Guaranty; 
treasurer, F. M. Hayes, American Surety. Executive committee: R. H. Cotton, 
F. M. Hayes, James W. Sweet, National Surety; E. R. Roberts, Title 
Guaranty, and L. Hays Gott, United Surety. The fundamental features of the 
association’s platform are prohibition of rate cutting and limitation of com- 
missions to fifteen per cent, to be paid to only licensed brokers. 





TOO LATE FOR CLASSIFICATION. 


Commissioners’ Hearing on Fire Insurance Expenses. 


The special committee of the National Convention of Insurance Commis- 
sioners, appointed to investigate the expenses of fire insurance companies, gave 
a hearing on 1uesday last in New York, at which E. G. Richards, manager of 
the North British and Mercantile, Geo. W. Babb, manager of the Northern of 
London, and John H. Stoddart, manager of the New York Underwriters Agency, 
spoke on behalf of the underwriters. The question of commissions paid took 
up practically all of the time, and it was claimed that the law of supply and 
demand governed the rates, which could not be properly fixed by legislation. 
Commissioner McGivney of Louisiana argued that under present conditions 
agents in Louisiana and the South were discriminated against in the matter of 


commission rates. 





Liability of Telegraph Company. 


The suit of the Providence Washington against the Western Union 
Telegraph Company, decided recently by the Illinois appellate court, 
was presumed to have settled the question of the responsibility of the 
telegraph company for a loss involved in its failure to deliver a mes- 
sage, as the amount involved did not permit an appeal to the supreme 
court. The telegraph company, however, which is contesting the case 
strenuously, induced the appellate court to grant a certificate of im- 
portance on the ground that new issues were involved, and it goes to 
the supreme court. The local agent of the Providence Washington had 
insured a risk at Newark, Ohio, which was ordered canceled. The tele- 
gram addressed to Newark, Ohio, was sent by mistake to New York, 
and before the error was discovered the risk involved had burned. The 
Providence Washington paid the loss and then sued the telegraph com- 
pany, recovering in the lower and appellate courts. 
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